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Speaker
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Dear Mr. Speaker:

Transmitted herewith is Bill No. 13 (LS), “AN ACT TO ADD A NEW CHAPTER 43 TO
TITLE 11 OF THE GUAM CODE ANNOTATED, TO CREATE TAX REBATES FOR
EDUCATOR EXPENSES; THIS ACT SHALL BE KNOWN AS "THE EDUCATOR
APPRECIATION ACT OF 2005 ".” which 1 signed into law on March 17, 2005 as Public Law
28-20.
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TWENTY-EIGHTH GUAM LEGISLATURE
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March 9, 2005

The Honorable Felix P. Camacho
I Maga’lahen Gudhan

Ufisinan I Maga'lahi - 3
Hagitiia, Guam 96910

Dear Maga’lahi Camacho:

Iransmitted herewith are Bil] Nos. 27(EC), 33(EC), 49(EC); and
Substitute Bill Nos. 13(LS) and 18(LS) which were passed by |
Mina’Bente Ocho Ng Liheslaturan Guihan on March 8, 2005.

Sincerely,

P

EDWARD ].B. CALVO
Senator and Secretary of the Legislature
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I MINA’BENTE OCHO NA LIHESLATURAN GUAHAN
2005 (FIRST) Regular Session

CERTIFICATION OF PASSAGE OF AN ACT TOIMAGA’LAHEN GUAHAN

This is to certify that Substitute Bill No. 13 (LS), “AN ACT TO ADD A NEW
CHAPTER 43 TO TITLE 11 OF THE GUAM CODE ANNOTATED, TO
CREATE TAX REBATES FOR EDUCATOR EXPEN SES; THIS ACT SHALL
BE KNOWN AS ‘“THE EDUCATOR APPRECIATION ACT OF 2005" ,” was

on the 8" day of March, 2005, duly and regularly passed.
= /ﬁ{ﬁcﬁbes
Attested: W Speaker

Edward J.B. Calvo
Senator and Secretary of the Legislature

This Act was received by I Maga’lahen Gudhan this 9& day of March, 2005,

at 7 X9 o’clock __/_’ M. MM

Asswtan’;?aff Of
Maga’lithi’s Office

APPROVED:

; FELIX P. CAMACHO

I Maga’lahen Guéhan
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I MINA’'BENTE OCHO NA LIHESLATURAN GUAHAN
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Bill No. 13 (LS)
As substituted by the Committee on
Finance, Taxation & Commerce and
amended on the Floor.

Introduced by: R. Klitzkie
L. F. Kasperbauer
I. ML.S. Brown
Mark Forbes
J. A. Lujan
Ray Tenorio
Edward J.B. Calvo
A. R. Unpingco
Mike Cruz
F.B. Aguon, Jr.
B.J.F. Cruz
L. A. Leon Guerrero
A. B. Palacios
R.]. Respicio

J. T. Won Pat

AN ACT TO ADD A NEW CHAPTER 43 TO TITLE 11 OF
THE GUAM CODE ANNOTATED, TO CREATE TAX
REBATES FOR EDUCATOR EXPEN SES; THIS ACT SHALL
BE KNOWN AS “THE EDUCATOR APPRECIATION ACT
OF 2005”.

1 BE IT ENACTED BY THE PEOPLE OF GUAM:

2 Section1. Short Title. This Act may be cited as “The Educator
3 Appreciation Act of 2005”.

4 Section 2. Tax Rebates. A new Chapter 43, Title 11 of the Guam Code
5 Annotated is hereby added to read:



“CHAPTER 43.

The Educator Appreciation Act
TAX REBATES FOR EDUCATOR EXPENSES

§4301. Statement of Legislative Purpose.
§4302. Definitions.
§4303. Tax Rebate for Educator Expenses.

§4304. Procedure to Claim Rebated Taxes.
§4305. Rebate Fund.

§4306. Implementation by Tax Commissioner.
§4307. Sunset Provision.
§4308. Construction.

§4301. Statement of Legislative Purpose. Teachers traditionally
spend their own money on various supplies (e.g. bulletin board
materials, books, pencils, crayons and markers). Although these
expenses are deductible as unreimbursed business expenses on a
teacher’s income tax return, election of the standard deduction meant
that most teachers bore the entire cost of these generous expenditures.
The United States Congress recognized the plight of teachers and
effective tax year 2002 allowed a deduction of Two Hundred-Fifty
Dollars ($250.00) from the adjusted gross income (see line 23, Internal
Revenue Service (‘IRS’) Form 1040 for 2004) thereby allowing all
teachers and other educators to deduct qualified expenses even if the
educator did not itemize deductions.

While the Two Hundred-Fifty Dollars ($250.00) tax deduction may

2



be sufficient for teachers in some areas, it is woefully inadequate for
many teachers teaching in the Guam Public School System. Because of
several years of chronic under-funding, public school educators have,
for several years, responded to the needs of their students by spending
their own money on what are denominated qualified expenses in this Act.
Furthermore, educators in Guam’s private schools are faced with the
same conditions, thereby finding it nhecessary to spend their own private
funds to provide supplies and materials cited as qualified expenses in this
Act. Given the state of Guam’s economy it is almost a certainty that
educators will continue to attempt to meet the needs of their students by
spending their own money. This Act allows educators to claim a tax
rebate to recover up to Five Hundred Dollars ($500.00) of personal
expenditures over and above the Two Hundred-Fifty Dollar ($250.00)
deduction allowed by the Internal Revenue Code (‘IRC).

This Act adopts much of the operative language of §62 of the
Internal Revenue Code ('IRC") thereby making the various Instructions,
pamphlets and other papers issued by the Internal Revenue Service
(IRS) available for the interpretation of this Act, eg. expenses
deductible at line 23 of Internal Revenue Service ("IRS’) Form 1040 are
subject to rebate under this Act to the extent they exceed the Two
Hundred-Fifty Dollar ($250.00) deduction.

GEDA Qualifying Certificates have been issued to businesses,
allowing them tax rebates for nearly forty (40) years and have fostered

much economic development.  This Act extends the functional

3
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equivalent of the Qualifying Certificate (the Educator’s Qualifying
Certificate or ‘EQC’) and tax rebate, on a much smaller scale, to teachers.
While this rebate is insufficient to make up for the economic hardship
suffered by teachers, it is one way for this community to show ijtg
appreciation to its educators,

§4302. Definitions. The definitions set forth herein shall govern

the construction and interpretation of this Chapter;

(@)  ‘Eligible educator’ means a kindergarten through grade 12 in
the Guam Public School System and in Guam’s private
schools:

1) Teacher;

2) Instructor;
3) Counselor;
4)  Principal; or
5) Aide.

(b)  “Qualified expenses’ means unreimbursed expenses exceeding
Two Hundred-Fifty Dollars ($250.00), less any unreimbursed
employee expenses upon which a deduction from adjusted
gross income is based that an eligible educator paid or
incurred for books, supplies, computer equipment
(including related software and services), other equipment,
and supplementary materials that the educator used in his
or her classroom. For courses in health or physical

education, expenses for supplies are qualified expenses only

4
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if they are related to athletics.

(c)  ‘Educator’s Qualifying Certificate (EQC)’ means the declaration
of an eligible educator, made pursuant to 6 GCA §4308, of the
qualified expenses he or she incurred during a tax year.

§4303. Tax Rebate for Educator Expenses. A rebate in an
amount equal to the qualified expenses incurred, but not to exceed Five
Hundred Dollars ($500.00) of personal income tax paid by resident
individual taxpayers, who are eligible educators, to the government of
Guam is hereby established and declared.

§4304. Procedure to Claim Rebated Taxes. When a tax return is
accompanied by an EQC(s), the amount of tax due prior to the rebate
shall be deposited with the government of Guam at the time of tiling the
income tax return. Alternatively, if no payment is due at the time the
tax return is filed, the Tax Commissioner of Guam shall credit the
amount of the EQC to the Rebate Fund from taxes paid by the taxpayer.
Absent a finding by the Tax Commissioner that the rebate is not
payable, the rebate shall be withdrawn from the deposit and returned to
the taxpayer(s) within one hundred and eighty (180) days of the deposit
without interest.

§4305. Rebate Fund. Deposits made pursuant to §4304 shall be
covered over and deposited into the fund created by 12 GCA §58138.

§4306. Implementation by Tax Commissioner. The Tax
Commissioner of Guam shall, no later than ninety (90) days after the

effective date hereof, develop necessary procedures to implement this

5
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Chapter, and to that end shall:

(@) issue such rules and regulations as he or she may deem
necessary to implement this Chapter;

(b)  promulgate such forms and publications as are necessary to
assist eligible taxpayers to take advantage of this Chapter;
and

() develop a procedure to allow the set off of an unpaid tax
rebate from a prior year against a current year’s tax liability.,

§4307. Sunset Provision. This Act shall be ineffective in the tax

year following the receipt by the Director of Revenue and Taxation of a
certificate of the Superintendent of Education that it is no longer
necessary for eligible educators to spend their own money on qualified
expenses, as those terms are defined in §4302, in order to provide an
adequate public education.

§4308. Construction. Subsections 4302(a) and (b) of this Chapter

are substantially similar to §62(a)(2)(D) of the Internal Revenue Code [26
USC §62(a)(2)(D)] and should be construed consistently therewith except
where manifestly inapplicable.”

Section 3.  Effective Dates, This Act is effective upon adoption

20 provided that the tax rebate created by §4303 shall be effective for tax liability

21

arising in 2005.
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MINA BENTE OCHO NA LIIHESLATURAN GUAHAN
TWENTY-EIGHTII GUAM LEGISLATURE

Senater Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE

Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE

OFFICE OF FINANCE AND BUDGET

Ty
e\

E-Mail address: svnatorcabvoidbiotsiwel.curn Telephone: (671) 47,;-@01
155 Hesler Street Hagdtaa, Guam 96910 __ Facsimile: (671) 475-8805
_ i o3
February 14, 2005 o)
The Honorable Mark Forbes e
Speaker A
Mina Bente Ocho na Liheslaturan Gudhan ‘ -
155 Hesler Place @
Hagatna, Guam 96910

Hiifu adai, Mr. Speaker:

The Committee on Finance, Taxation, and Commerce, to which Bill No. 13 (LS), AN ACT TO ENACT A
NEW 11 GCA CHAPTER 43 TO CREATE TAX REBATES FOR EDUCATOR EXPENSES AND
ENACT THE EDUCATOR APPRECIATION ACT OF 2005, was referred, wishes to report its findings and

recommendations TO PASS Bill No. 13 (LS), as substituted by the Committee.
The voting record for Bill No. 13 (LS) 1s as follows:
TO PASS (D
NOT TO PASS A
TO REPORT OUT ’9/
ABSTAIN ’@/
&

TO PLACE IN INACTIVE FILE

Copies of the Committee Report and other pertinent documents are attached. Thank you for your atiention

this mualler.

ST Yuos Ma ase!

e

R S
Sehaior Edward J.B. Calvo
Chatrman

Commitice on Finance. Taxavon, and Commerce
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MINA'BENTE CCHO NA LIHESLATURAN GUAHAN
TWENTY-EIGHTH GUAM LEGISLATURE
Senator Edward J.B. Calvo
SECRETARY OF THE LEGISLATURE
Chairman
COMMITTEE ON FINANCE, TAXATION & COMMERCE
OFFICE OF FINANCE AND BUDGET

E-Mail address: sepgigroen ewihotshivenoom Telephone: {671) 475-8801
i55 Bew: Q:wot Hagaina, Guam $6910 - Pac?T?l"_(,.&é“-“‘ 75-8805

February 14, 2005

MEMORANDUM

Te: Commuttee Directors
From: Chairman, Committee on Finance, Taxation. and Commerce
Subject: Committee report on Bill 13 (LS) as substituted by the Committee on Finance, Tuxation, and

Caommerce

This memorandum is accompanied by the following:

. Committee voting sheet

2. Public Hearing sign-in sheet
3. Notice of Public Hearing

4, Testimonies submitted

Please take Lhe appropriate action on the attached voting sheet. Your altention and cooperation in this maller is
greally appreciated. Should there be any questions regarding this matier, picase feel free 10 contact my office at
475-8801.

Seantor’ Edward J.B. Caive
Chairman



COMMITTEE ON FINANCE, TAXATION AND
COMMERCE & THE OFFICE OF FINANCE
AND BUDGET

I MINA'BENTE OCHO N4 LIHESLATURAN GUAHAN

155 HESLER STREET, HAGATNA, GUAM 96910

BILL 13 (LS) AN ACT TO ENACT ANEW 11 GCACH. 43 TO
CREATE TAX REBATES FOR EDUCATOR EXPENSES AND
ENACT THE EDUCATOR APPRECIATION ACT OF 2005

VOTING SHEET
TO NOTTO  TOREPORT  ABSTAIN  INACTIVE
SIGNATURE PASS PASS OUT OF FILE
COMMITTEF,
s S '
Edward J. B. Catvo, Chairman T T e e - B —
Lawrence F. Kaspcerbauer, Ph.D., Vice Chair
Viark Forbes., Ex-Officio
Frauk B. Aguon Jr.. Member : T
te /
K&‘-,‘ s
X
Jesse A. Lujan. ¥Member \'\
Adolphe B. Palacios, Sr,, Member L ;
/ ——
Ray Tenorio, Member /
N
\/

Antonio R. Unpingro, Member
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Bill No. 13 (LS)

Introduced by: R. Klitzkie

2005.

L. F. Kasperbauer
J.M.S. Brown
Mark Forbes

J.A. Lyjan

Ray Tenorio

E.B. Calvo

A.R. Unpingco
M. Cruz

AN ACT TO ENACT A NEW 11 GCA CH. 43 TO CREATE TAX
REBATES FOR EDUCATOR EXPENSES AND ENACT THE
EDUCATOR APPRECIATION ACT OF 2005.

BE IT ENACTED BY THE PEOPLE OF GUAM:
Section 1. Short title. This act may be cited as The Educator Appreciation Act of

Section 2. Tax rebates. A new 11 GCA Chapter 43 of added to read:
“Chapter 43
TAX REBATES FOR EDUCATOR EXPENSES

§4301. STATEMENT OF LEGISLATIVE PURPOSE. Teachers traditionally
spend there own money on various supplies e.g. bulletin board materials, books,
pencils, crayons and markers.  Although these expenses are deductible as
unreimbursed business expenses on a teacher’s income tax return. election of the
standard deduction meant that most teachers bore the entire cost of these generous
expenditures. The United States Congress recognized the plight of teachers and
effective tax year 2002 allowed a deduction of two hundred-fifty ($250) from adjusted
gross income (see line 23, form 1040 for 2004) thereby allowing all teachers and other

educators to deduct qualified expenses even if the educator did not itemize deductions.
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While the two hundred-fifty ($250) tax deduction may be sufficient for teachers in
some areas it is woefully inadequate for many teachers teaching in the Guam Public
School System. Because of several years of chronic under funding public schools
educators have for several years responded to the needs of their students by spending
their own money on what are denominated qualified expenses in this act. Given the
state of Guam’'s economy it is almost a certainty that educators will continue to
attempt to meet the needs of their students by spending their own money. This act
allows educators to claim a tax rebate to recover up to five hundred dollars ($500) of
personal expenditures over and above the two hundred-fifty dollar ($250) deduction

allowed by the Internal Revenue Code.

This act adopts much of the operative language of §62 of the Internal Revenue Code
(IRC) thereby making the various instructions, pamphlets and other papers issued by
the IRS available for the interpretation of this act, e.g. expenses deductible at line 23
of IRS form 1040 are subject to rebate under this act to the extent they exceed the two

hundred-fifty dollar ($250) deduction.

GEDA Qualifying Certificates have been issued to businesses allowing them tax
rebates for nearly forty (40) years and have fostered much economic development.
This act extends the functional equivalent of the Qualifying Certificate (The
Educator’s Qualifying Certificate or EQC) and tax rebate, on a much smaller scale, to
teachers. While this rebate is insufficient to make up for the economic hardship
suffered by teachers, it is one way for this community to show its appreciation to its
educators.

§4302. Definitions. The definitions set forth herein shall govern the construction and

mterpretation of this chapter;

(a) Eligible educator means a kindergarten through grade 12:
1) Teacher
2) Instructor
3) Counselor

4) Principal, or
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5) Aide.

(b) Qualified expenses means unreimbursed expenses exceeding $250 an eligible
educator paid or incurred for books, supplies, computer equipment (including
related software and services), other equipment, and supplementary materials that
the educator used in his or her classroom. For courses in health or physical
education, expenses for supplies are qualified expenses only if they are related to
athletics. '

(¢) Educator’s qualifying certificate (EQC) means the declaration of an eligible
educator, made pursuant to 6 GCA §4308, of the qualified expenses he or she
incurred during a tax year.

§4303. Tax Rebate for Educator Expenses. A rebate in an amount equal to the

qualified expenses incurred, but not to exceed five hundred($500), of personal income -

tax paid by resident individual taxpayers, who are eligible educators, to the
government of Guam is hereby established and declared.

§4304. Procedure to claim rebated taxes. When a tax return is accompanied by (an)

EQC(s) the amount of tax due prior to the rebate shall be deposited with the

government of Guam at the time of filing the income tax return. Alternatively, if no

payment is due at the time the tax return is filed, the Tax Commissioner shall credit

the amount of the EQC to the Rebate Fund from taxes paid by the taxpayer. Absent a

finding by the Tax Commissioner of Guam that the rebate is not payable, the rebate

shall be withdrawn from the deposit and returned to the taxpayer(s) within one
hundred and eighty (180) days of the deposit without interest.

§4305. Rebate Fund. Deposits made pursuant to §4305 shall be covered over and

deposited into the fund created by 12 GCA §58138.

§4306. Implementation by Tax Commissioner. The Tax Commissioner of Guam

shall no later than thirty (30) days after the effective date hereof, develop necessary

procedures to implement this chapter and to that end shall:

(a) issue such rules and regulations as he may deem necessary to implement this
chapter.

(b) promulgate such forms and publications as are necessary to assist eligible

taxpayers o take advantage of this chapter.
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(¢) develop a procedure to allow the set off of an unpaid tax rebate from a prior year

against a current year’s tax liability.

§4307. Sunset Provision. This act shall be ineffective in the tax year following the
receipt by the Director of Revenue and Taxation of the certificate of the
Superintendent of Education that it is no longer necessary for eligible educators to
spend there own money on qualified expenses, as those terms are defined in §4302, in
order to provide an adequate public education.

§4308. Construction. Subsections 4302(a) and (b) of this chapter are substantially
similar to §62(a)(2)(D) of the Intermal Revenue Code [26 USC §62(a)(2)(D)] and
should be construed consistently therewith except where manifestly inapplicable.
§43409. Effective dates. This act is effective upon adoption provided that the tax
rebate created by §4303 shall be effective for tax liability arising in 2005.”
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MINA'BENTE OCHO NA LIHESLATURAN GUAHAN
2005 (FIRST) Regular Session

Bill No. 13 (LS)

Introduced by: R. Klitzkie
As Substituted by the Commitiee on L. F. Kasperbauer
Finance, Taxation & Commerce J.M.S. Brown, ¢
Mark Forbes
J.A. Lujan
Ray Tenorio
E.B. Calvo
A.R. Unpingco
M. Cruz

AN ACT TO ENACT A NEW 11 GCA CH. 43 TO
CREATE TAX REBATES FOR EDUCATOR
EXPENSES AND ENACT THE EDUCATOR
APPRECIATION ACT OF 2005.

BE IT ENACTED BY THE PEOPLE OF GUAM:

Section 1. Short Title. This act may be cited as “The Educator
Appreciation Act of 2005”.

Section 2. Tax rebates. A new 11 GCA Chapter 43 of is added to read:

“CHAPTER 4

The Educator Appreciation Act
TAX REBATES FOR EDUCATOR EXPENSES

§4301. STATEMENT OF LEGISLATIVE PURPOSE. Teachers
traditionally spend there own money on various supplies (e.g. bulletin board

materials, books, pencils, crayons and markers). Although these expenses are
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deductible as unreimbursed business expenses on a teacher’s income tax return,
election of the standard deduction meant that most teachers bore the entire cost
of these generous expenditures. The United States Congress recognized the
plight of teachers and effective tax year 2002, allowed a deduction of two
hundred-fifty dollars ($250) from the adjusted gross income (see line 23, IRS
Form 1040 for 2004) thereby allowing all teachers and other educators to deduct
qualified expenses even if the educator did not itemize deductions.

While the two hundred-fifty dollar ($250) tax deduction may be sufficient
for teachers in some areas, it is woefuliy inadequate for many teachers teaching
in the Guam Public School System. Because of several years of chronically
under funding public schools, educators have for several years responded to the
needs of their students by spending their own money on what are denominated
qualified expenses in this act. Given the state of Guam’s economy, it is almost a
certainty that educators will continue to attempt to meet the needs of their
students by spending their own mone‘y. This act allows educators to claim a tax
rebate to recover up to five hundred dollars ($500) of personal expenditures over
and above the two hundred-fifty dollar ($250) deduction allowed by the Internal
Revenue Code.

This act adopts much of the operative language of §62 of the Internal
Revenue Code (IRC) thereby making the various instructions, pamphlets and
other papers issued by the IRS available for the interpretation of this act, e.g.
expenses deductible at line 23 of IRS form 1040 are subject to rebate under this
act to the extent they exceed the two hundred-fifty dollar ($250) deduction.

GEDA Qualifying Certificates have been issued to businesses allowing
them tax rebates for nearly forty (40) years and have fostered much economic
development. This act extends the functional equivalent of the Qualifying

Certificate (The Educator's Qualifying Certificate or EQC) and tax rebate, on a
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much smaller scale, to teachers. While this rebate is insufficient to make up for
the economic hardship suffered by teachers, it is one way for this community to
show its appreciation to its educators.
§4302. Definitions. The definitions set forth herein shall govern the
construction and interpretation of this chapter;
(a) Eligible educator means a kindergarten through grade 12:
1) Teacher
2) Instructor
3) Counselor
4) Principal, or
5) Aide.
(b) Qualified expenses means unreimbursed expenses exceeding two

hundred fifty dollars ($250) less any unreimbursed employee expenses

upon which a deduction from adjusted gross income is based that an
eligible educator paid or | incurred for books, supplies, computer
equipment (including related software and services), other equipment,
and supplementary materials that the educator used in his or her
classroom. For courses in health or physical education, expenses for
supplies are qualified expenses only if they are related to athletics.

(¢c) Educator’s qualifying certificate (EQC) means the declaration of an
eligible educator, made pursuant to 6 GCA §4308, of the qualified
expenses he or she incurred during a tax year.

| §4303. Tax Rebate for Educator Expenses. A rebate in an amount equal
to the qualified expenses incurred, but not to exceed five hundred dollars ($500),
of personal income tax paid by resident individual taxpayers, who are eligible

educators, to the government of Guam is hereby established and declared.
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§4304. Procedure to claim rebated taxes. When a tax return is
accompanied by (an) EQC(s) the amount of tax due prior to the rebate shall be
deposited with the government of Guam at the time of filing the income tax
return. Alternatively, if no payment is due at the time the tax return is filed, the
Tax Commissioner shall credit the amount of the EQC to the Rebate Fund from
taxes paid by the taxpayer. Absent a finding by the Tax Commissioner of
Guam that the rebate is not payable, the rebate shall be withdrawn from the
deposit and returned to the taxpayer(s) within one hundred and eighty (180) days
of the deposit without interest.

§4305. Rebate Fund. Deposits made pursuant to §4305 shall be covered |
over and deposited into the fund created by 12 GCA §58138.

§4306. Implementation by Tax Commissioner. The Tax
Commissioner of Guam shall no later than thirty (30) days after the effective
date hereof, develop necessary procedures to implement this chapter and to that
end shall: |

(a)Issue such rules and regulations as he may deem necessary to

implement this chapter.

(b)promulgate such forms and publications as are necessary to assist

eligible taxpayers to take advantage of this chapter.

(¢)develop a procedure to allow the set off of an unpaid tax rebate from a

prior year against a current year’s tax liability.

§4307. Sunset Provision. This act shall be ineffective in the tax year
following the receipt by the Director of Revenue and Taxation of the certificate
of the Superintendent of Education that it is no longer necessary for eligible
educators to spend there own money on qualified expenses, as those terms are

defined in §4302, in order to provide an adequate public education.
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§4308. Construction. Subsections 4302(a) and (b) of this chapter are
substantially similar to §62(a)(2)(D) of the Internal Revenue Code [26 USC
§62(a)(2)(D)] and should be construed consistently therewith except where
manifestly ihapplicab]e.

§43409. Effective dates. This act is effective upon adoption provided

that the tax rebate created by §4303 shall be effective for tax liability arising in
2005.



Waiver on Fiscal Note

In accordance with §9105 of Title 2 GCA, 1 hereby certify that prompt
committee action on Bill Number 13 (LS) is necessary for the proper conduct

of legislative business. Therefore, I am waiving the requirement for a fiscal

note on Bill Number 13 (LS).
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Edward J.B. Calvo

Chairman
Committee on Finance, Taxation and Commerce



I OVERVIEW

The Committee on Finance, Taxation and Commerce and the Office of Finance and
Budget held a public hearing on Tuesday, January 25, 2005 at 9:30 AM at the Guam
Legislature public hearing room in Hagatna, Guam. Notice of public hearing was
disseminated throughout all local media via fax (see attached).

Senators present were:
Senator Eddie Calvo, Chairman
Vice Speaker Joanne Brown
Speaker Mark Forbes
Senator Robert Klitzkie
Senator Larry Kasperbauer
Senator Lou Leon Guerrero
Senator Jesse Lujan

Senator Adolpho Palacios
Senator Antonio Unpingco
Senator Judith Won Pat

1I. SUMMARY OF TESTIMONY

The following bill was heard at the public hearing in which oral and/or written testimony were
provided:

BILL 13 (LS) AN ACT TO ENACT A NEW 11 GCA CH. 43
TO CREATE TAX REBATES FOR EDUCATOR EXPENSES
AND ENACT THE EDUCATOR APPRECIATION ACT OF
2005.

Senator Robert Klitzkie’s Remarks:

Senator Klitzkie described Bill 13 as a display of gratitude towards teachers working
in local schools. He referenced the Internal Revenue Code provision of a $250 deduction for
educators, but stated that a $250 deduction is inadequate for Guam teachers. He explained
the need to supplement the deduction with a $500 rebate to compensate teachers for spending
their own money on school supplies. Kliizkie explained Bill 13 as having a “salutary
purpose of reimbursing teachers ‘some’ of the money out their own pockets.”



Oral testimony only for Bill 13 public hearing was provided by the following
individuals:

1. Senator Antonio Unpingco, Spouse of a Teacher & Local Resident

Senator Antonio Unpingco presented oral testimony in favor of Bill 13. Asa husband
of a local teacher, he has witnessed the use of personal funds to purchase supplies for the
classroom. He quoted expenditures of up to $4,000 for school supplies by his wife. He
commented that Bill 13 is “good as a matter of appreciation.” )

2. Paul Pablo, Tax Enforcement Administrator, Dept. of Revenue and Taxation

Mr. Pablo presented oral testimony in opposition of Bill 13. He expressed his
understanding of the need to compensate teachers, but voiced reservations on the opportunity
for “double benefits” presented by Bill 13. He referenced the Schedule A form that can be
filed with a 1040, allowing educators to itemize unreimbursed employee expenses when the
expenses exceed 2% of adjusted gross income. Pablo stated that this is “not the right time to
do it with the state of rev and tax.”

Written testimony only for Bill 13 public hearing
was provided by the following individual:

1. Artemio B. Ilagan, Director, Department of Revenue and Taxation -

Mr. lagan submitted written testimony in opposition of Bill 13. He reported that the
Department of Revenue and Taxation (DRT) agrees with the intent of the bill, but
recommends postponement due to the financial status of the government. He stated concerns
on the double benefit educators may receive if they deduct unreimbursed employee expenses
and claim the rebate. Ilagan also said that additional manpower is needed to analyze qualified
expenses. He said the DRT will work with the law in the event Bill 13 is enacted.

I1I.  FINDINGS AND RECOMMENDATION

Chronic under-funding of public schools has led to an increase in teacher spending on
school supplies over the years. Classrooms have been left unequipped with books, pencils,
crayons, paper, glue, scissors, and erasers. The only way for educators to address the problem
is to spend their own money to ensure their classrooms are properly equipped.

In 2002 the United States Congress recognized the necessity for teachers to spend
there own money on their jobs and implemented a two-hundred-fifty ($250) deduction from
income for educators. The enactment of Bill 13 would allow teachers to receive an additional
rebate of $500 for expenses over and above the $250 deduction. While the $250 deduction
may be adequate for teachers in some areas, the current state of the Department of Education
(DOE) shows that this amount will not suffice for public school teachers on Guam.



Bill 13 addresses this issue and attempts to compensate local teachers by
supplementing the $250 amount with a rebate of $500. The requirement for an Educator’s
Qualifying Certificate (EQC) is outlined to ensure only eligible educators are rebated
qualified expenses, as defined in §4302. The bill “piggy backs” on the $250 provision already
enacted in the Internal Revenue Service Code (IRC), in particular, §62. Replicating materials
used by the IRS would provide ease of administration for DRT in granting the $500 rebate to
local teachers.

Additionally, the bill creates a sunset provision in §4307 to discontinue the increased
benefit after the Superintendent of DOE certifies to the Director of Revenue and Taxation that
teachers no longer need to spend their own money to provide an adequate education. The
goal is to reimburse some of the money to educators through the, rebate until our government
can afford to provide adequate resources to our students.

Public testimony on Bill 13 was very supportive of the need to compensate educators,

though some individuals presented concerns for the opportunity of a “double benefit.”
Line 23 (educator expenses) on form 1040 allows educators to take advantage of the $250
deduction. In addition, line 20 on the Schedule A form provides the option for itemizing
unreimbursed employee expenses not already covered, which exceed 2% of the amount on
line 37 of the 1040. The simultaneous use of the Schedule A itemized deductions and the
$500 rebate presented by Bill 13 could result in a “double benefit” for educators.

In considering the testimony, the committee finds that to address the potential of a
“double benefit” an additional element is needed in the definitional section of Bill 13.
Therefore, the committee recommends that subsection (b) of §4302 be amended to read:

§4302. Definitions. The definitions set forth herein shall govern the construction and
interpretation of this chapter; “ ,

(b) Qualified expenses means unreimbursed expenses exceeding $250 less any
unreimbursed employee expenses upon which a deduction from adjusted gross
imcome is based that an eligible educator paid or incurred for books, supplies,
computer equipment (including related software and services), other
equipment, and supplementary materials that the educator used in his or her
classroom. For courses in health or physical education, expenses for supplies
are qualified expenses only if they are related to athletics.

The committee recommends that a substitute bill be prepared incorporating the
findings and recommendations of the committee. The substitute bill is submitted herewith.

Accordingly, the Committee on Finance, Taxation and Commerce and the Office of
Finance and Budget does hereby submit it’s findings and recommendations to / Mina " Bente
Ocho Na Liheslaturan Guahan TO PASS BILL 13 (LS) AN ACT TO ENACT A NEW 11 GCA
CH. 43 TO CREATE TAX REBATES FOR EDUCATOR EXPENSES AND ENACT THE
EDUCATOR APPRECIATION ACT OF 2005.



Bill Referrals

Continuous
Bill #s Sponsor Description Date Date Committee
Introduced | Referred Referred
HLS) R. Klitzkic Education 01703703 (H/035/05 Education &
Community
: Developmerp
2ALS) Mark Forbes | General 01/03/05 1 01/05/03 General o
Government Matters =
3LS) L. F. Education 01/03/03 01/03:02 Education & —
Kasperbauer . Community
Development:
HLSy L. F. Education b01/03/05 0105705 Finance, g
Kasperbauer Taxation. & ~
; Commerce Y
S(LS) L. F Education 01/03/05 | 01:05/05 Judiciary,
Kasperbauer . Governmental
: ; Operations
6(LS) P L.F ' Health 01/03:05 | 01/05/05 Criminal
Kasperbaucr Justice
T(LS) L. F. Education 01/03/05 01/05/08 Education &
Kasperbauer Community
Development
S(LS) L.F. GEDA QC (1/03/05 01/07/05 Finance.
Kasperbauer | Taxatuon &
' Commerce
9%LSy | L. F. Licenses 01/03/05 | 01/05/05 Criminal
Kasperbauer Justice,
- Puablic Satety
IWLSy . L.F. Recreational 01/03/05 01/03/038 . General
. Kasperbauer | Facihities Matters
LSy [ LF - Gross Receipts . 01/03/05 | 01/05/05 Finance.
Kasperbauer | Taxes ! Taxation, &
Commerce
12{LS} R. Khizkie Education 01/03/05 01/05/05 Finance,
Taxation &
Commerce
13(LS) R. Klitzkie Tax Rebates 01:03705 01/053/05 Finance,
Taxation &
Commerce
T4(LS) R. Kiitzkie Government 0143705 01/05/058 Judiciary,
‘ ! Reorganization Governmental
, Operations
TSLS) R. Klitzkie Government 010305 01:05/03 : General \
Reorganization - f  Matters

Bill Referrals — Continuous
28" GL - Committee on Calendar

[



1V. PUBLIC HEARING NOTICE

TENDED

o
el
-
ke
s
E

har gl 4

I(}Q’I'J?”,

I pubdie hearing e §aesday ¥, January -

I‘u" 1] e e g B v sl

EUERIPELNE oY werbal sl g

dernine Pubiic o tae lodlewing mesur

1. il Noac @ (BSYy - A
Hines Fud 7o Dvpagapient 01 Fuur,

SOL U A oprars e &

e R

3 BRI OF [itde 12, Ouamn Code Anpzind ¥
sdities Trading o I,, SRR i

X Hell ™o, 18 s - Ay Act 1 e 1261 & {290 T Her (80 €F 326208 O P, Cianm 4 ode

Anrsated Keltbes To ~eping The Whinlesale OF T eleconascdantion Servroes A A Bales Srer

Posers”

4. Beb-Syend 2RSS et sl e

Gag e FEaH : o

RTaIE '

)

b 11 ML FER s A B I

Prast The 0T s U 2
. lull No 1O ER - A A Do Al New Jrem 03

Tode 11 ( Antidnted, For The Popes 'cwnnmz;.; ]m‘ »xupn\,‘.‘ YRR
e wip, M eiliral BHoguigmens
T Fb e Ferrstain.
wr-Prispsane U S ammdatye gk R s R
S 00 el the Standing R

X s Sebseviigy 26202 ¢

Srviele X Cnaprer 2

mment An

Anpheat

DLSeR an et




1V. PUBLIC HEARING AGENDA
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COMMITT LE ON FINANCE, TAXATHOIN & COMMERCE

OFFICE OF FINANO L AND HEDGET
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Public Hearing Notice

5 GCA §8108 (Special)

Edward J.B. Calve, Chairman
Commitiee on Finance, Taxation and Commerce
I Liheslaturan Guahdin’s Public Hearing Room ()i
Tuesday, January 25, 2005, 9:30a.m. "

The Committee on Finance, Taxation and Commerce will hold a public hearing on Tuesday, January 25,
2008 9:30 a.m., at ] Likeslaturan Guéhan s Public Hearing Room and solicits any written or verbal testimonies

from the Public on the following measures:

th

Bill No. 4 (LS) - “An Act To Appropriate The Sum Of Twe Miilion Dollars ($2,000,000) From The Education
Facilities Fund To The Department Of Education For The Repair Of Air Conditioning In Public School

Facilities.”

Bill No. 8 (LS) — “An Act To Amend To §58104 Of Title 12, Guam Code Annotated Relative To Adding
Investment Banking And Securities And Commodities Trading To The List Of Eligible Activities For Qualifying
Centificates.”

Bill No. 31 (LS) — “An Act To Add A New hem (28) & (29) To ftem (K) Of §26203 Of Title 11, Guam Code
Annotated Relative To Exempting The Wholesale Of Telecommunication Services And Of-Island Sales From

Gross Receipts Taxes.”

Bill No. 12 (LS) - “An Act To De-appropriate $135,360 From The Sums Appropriated To The Legislature And
To Reappropriate Said Sum To The Public School Library Resources Fund.”

Bill No. 13 (LS)— “An Act To Enact A New 11 GCA Ch.43 To Create Tax Rebates For Educator Expenses And
Enact The Educator Appreciation Act Of 2005.”

Bili No. 19 (LS) - “An Act To Add New ltem (36), Subsection K, Section 26203, Article 2, Chapter 26, Division
2, Title 11, Guam Code Annotated, For The Purpose F Exempting The Application Of The Gross Receipt Tax
From The Sale Of Medicine, Medical Supply And Medical Equipment.”

Bill No. 21 (LS) - “An Act To Reprogram The Balance Of The Territorial Highway Fund And The Guam
Construction Fund For The Purpose Of Funding Various Capital Improvement Projects.”

Bili No. 22 (EC) ~"An Act To Add To A New Jtem (5) To Subsection 26202 Of Article 2, Chapter 26, Division
2,11 GCA And A New Subsection (I) Te Section 28106 Of Article 2, Chapter 28, 11 GCA, For The Purpose Of
Exempting The Sale Of Medicine, Pharmaceuticals, Medical Equipment And Medical Supply, As Well As The
Provision Of Medical Services From The Application Of The Gross Receipts Tax And To Remove The
Application Of The Use Tax From The Imporation Of Medical Equipment,”

Individuals wanting to submit written testimony or requiring special ADA accommodations or services should
contact the Office of Senator Edward J.B. Calvo at 475-8801, send an e-mail at senatorealvo(@hotsheet.com or

fax at 475-8805.
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Public Hearing Notice

5 GCA §8188 (Specish)

Edward LB Calvs, Chairan
Corsmiriee on inance, Taxation und Commerce
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Public Hearing Notice

S GUA P68 (Specal)

Edward LB, Calve, Chairean
Comoitize on Flnaree, Taxotion and Costrerce
I LMesiaruron Guahdn s Public Hearing Room
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The Committee on Finance, Taxation and Commerce will hold a public hearing on Tuesday, January 25,
2005, 9:30 a.m., at [ Likeslaturan Gudhan’s Public Hearing Room and solicits any written or verbal testimonies
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?

Edward J.B. Calvo, Chairman zjf

Y

% HoULE-

Committee on Finance, Taxation and Combherce NC [ ‘ < =
PN LT

[ Liheslaturan Guahan s Public Hearing Room
Tuesday, January 25, 2005, 9:30a.m.

from the Public on the following measures:

2

Individuals wanting to submit written testimony or requiring special ADA accommodations or services should

contact the Office of Senator Edward J.B. Calvo at 475-8801, send an e-mail at senatorcalvo(@hotsheet.com or

Bitl No. 4 (1.S) - “An Act To Appropriate The Sum Of Two Million Dollars ($2,000,0600) From The Education
Facilities Fund To The Department Of Education For The Repair Of Air Conditioning In Public School
Facilities ™

Bill No. 8 (L8) - “An Act To Amend To §58104 Of Title 12, Guam Code Annotated Relative To Adding
invesiment Banking And Securities And Commodities Trading To The List Of Eligible Activities For Qualifying
Certificates.”

Bill No. 11 (LS} - “An Act To Add A New Item (28) & (29) To Itern (K) Of §26203 Of Title 11, Guara Code
Annotated Relative To Ex._mpting The Wholesale Of Telecommunication Services And Off-Island Sales From
(iross Receipts Taxes.”

BM-\G-—I-Z—(—LS—)—AH#F&—DH@B opriate-$
A@WMMMM%M&WMM Re-refen ed to the Commmee on

Cc reral Maters.

Bill No. 13 (LS~ "An Act To Enact A New 11 GCA Ch.43 To Create Tax Rebates For Educator Expenses And
Enact The Educator Appreciation Act Of 2005

Bill No. 19 (LS)-"An Act To Add New [tem (36), Subsection K, Section 26203, Article 2, Chapter 26, Division
2. Tide 11, Guam Code Annotated, For The Purpose Of Exempting The Application Of The Gross Receipt Tax
From The Sale Of Medicine, Medical Supply And Medical Equipment.”

Bili
wrwmﬁm%%@wm@eﬁ&&mm Postponed pendmg

findings pursuant 1o §17.03.01 of the Standing Rules.

Bili No. 22 (EC) - “An Ac* To Add To A New Item (5) To Subsection 26202 Of Article 2, Chapter 26, Division
2. 11 GCA And A New Subsection (I} To Section 28106 Of Article 2, Chapter 28, 11 GCA, For The Purpose Of
Exempting The Sale Of Medicine, Pharmaceuticals, Medical Equipment And Medical Supply, As Well As The
Provision Of Medical Services From The Application Of The Gross Receipts Tax And To Remove The
Appheation Of The Use Tax From The Importation Of Medical Equipment.”

tax at 475-8805.

All Senators
Executive Congrittes

65

Executive Directar Clerk’s Office '
Protweol Audio/Visual o
Certrul Tlhies All Media %’““ A\ e&

12003y



Tranmamission Repor

o docudument was conftirmead.
ireduced sampie and detat iz bDe
Document S Ze Letter—-5S

AMENDED

5 GCA (1108 (Spaoal)
Xdward J.B, Cafva, Chsirman

Public Hearing Notice Copy
<1 Hour;

c»mmmnmrmmwm-&m ng

1 Likesianaran (uakint Public Hearing Rcom
Tuesday, Sawwry 35, 2005, 9:3¢am.

The Cormitter o Kinancs, Tasation ad Commerte witl hold & pabile hewring oz Tumsdey, lawary 25,
Araioorges

2005, 930 0.m 0] Lm&wmmmwmmxm“mmmam

From the Public an the Joikowing meahuroe:

L mxmw-'nmhw S Of Vo bticns Detiecs ($2,000,000) Prwen The Sducstion
Feeignine Purd 7 The Duparract Of Ecacatiey For Tou Rapa Of Al Cenaiirrieny i Pabis Schoc!
Taclites™

T RRe B8 - AR Ao To ament T $53104 Of Tl [, Crmcs Cotk Amoiand Ralmie To Adtisy

Coxcmadions To The List Of Tlighie Artiviia For Quaiiziag
Cort frmm ™

p¥ B Mo llM-‘MMT‘ALAN:W.—:(”)&(D)TOIQCDD‘W\)‘Mkl Do Code
Anscond Roiatve 4 O
c.uuwma

n PRSI T “ e sdatoreAand

s i T o T Prblir-Grbraidd -i o
Gversi Maexrs,

s Bl Na. 13 (L5)— "A3 At T B A New £ A T3 To Lireate Trx Eatetres Fos Buoatcy Bayacsee Aad
Exaes Thon Edworior Appewckrdcn Az O 2008 *

6 U o 19 (LF)~ “Ao Ak To ASk Naw Siter, (1), §bwonkicrs K, Buotren 25307, Articte 7, Chapter 34, Division
2. Tike 11, Gz Code Amoecae, For Tha Fupose Of Eanoepting Too Appiication Gf Ths (roes Ascain Tex
Prom The Sale OF Madicise, Medics! Sapply And Madia) Bapipoent.”

1 e S-S Fa-Fgrogpes Fervai-Fighrr. ™

Bndirgs pwmmac 10 42 7.08.3; of G Soerfing ks,

5 B No. I3 (KC}~"Aa Ac T3 Add Tt A How i (3) Te Submcaon 3650 Of Anlda 2, Chgpter 26, Dimacog.
2,73 GCA At A Ny Suisacction: () Te Sechion sH R OF Artizie I, Coaraer 28, 1 GCA. Foc The Pepos Df
, Pracmace heals, Medical Xouwpmed

And Madiee) Supply, As Well As The

Prriren OF Medioe: Sarviet: From The Appiicaben G Tas Gran Racsien Tua Al To Jmacre The

Appiicsoon O Thee U Tox From T tperiaes OFf Maxiioet £ aipms.

Individials want.ng "o subunis whtten testimeny of requiing special ADA wconmmod eions ov servicss shauld
ot

et the Offios o Tenator Edward 1.8, Calvo 2 475-B801, socd an o mioid st Jgakofoin
fax a1 475-8203.

* A Secwos

Eumative Do Cieri's (B¢

] Anciovinal N
Cayral Fau A bhetia

OVZ0GSirepv

(XSRS
3 EC

1 Fame
1o Femn
e Fains
cesed DLoTouT

ot

(SN EeE




This documentT wa caont lrmed.
(reducse samplie and details baelow)
Document S zZ2& Letter—%

AMENDED .
Public Hearing Notice @OPY

5 GCA §8108 (Specunl
. : A48 HoE.
dward 1.8, Catvo, Chainaz ]
Commitiae on Sinaes, Tazation ond Conharce NehCE
1 Liheslanean Guardn's Prbfic Hearing Roows e
Tomdsy, Jeawy 25, 2003, 9300m.

The Commitioe oo Flnwc(, Taxation ané Commeres 0¥ hrld -puohc hewaing on Toseday, Javoacy 23,
008, 9: Y winen of

o, Lok sF
, rom the Puble: on the fnliowing measrrs:
3o ElNe 4 (L4) A% Ao To Apacoprista The Sum ( Twe s.08ion Dalent (32,000,080) Frots Tho Edneacae
Foesinies Pad To The Dopwicane O Bdacaion For The Xepatz O Ak Conclitoning In il Scionl
: Focimin
! B O Ne )OS A st To At T 5104 OF Tie 13, Goxn Cvfs Amad e To kg
et Bty And Seceiims Anc Comcveoditns Trdng Te The Lin Gf Blighie Activiisa bor Qualliving
I Coctitrorcrn ™
! EN i N, 13 (L5~ ‘A.A&'hﬁdﬂl\‘lﬂh-aﬂl)ﬂml°hm‘7"ﬁ‘iﬂ10’7\ull.°-ﬂ0ﬁ'
Asnoartd Redra To Ex.aptieg T Ferion Fen
Ciraos Rrcmawrs Toow.
{ < B0 LMtk T+ D o
| Fak P wblin-Soharod-i wh\bww
‘ Sttt Mawmry.
B BRNLS)- ta AN ToEra A New 1L OCA CLe3 To Croms T desin Fox Binetir Popcecs 454
Zireot The Educaor Apoceciadion Aot O 2003,
: 3 B Fa. 13 (LT "Ax a T A B 2000, (36), Sobmwcians K, Saction 24301, Articre 2, Caapher 28, Divirson
: Lmuucmcmmmmwm&mmmmmwmwm
. S4k OF Meicine, Niadion Swppty And Hasion: Rurmrers
! % ke 3Gk men The Bt % i g An-T

Ao Pk w §7597 01 of the Sowding, Radn

i S BMNe. T2 (KL - “At Ar* Ta Add Te A Now ke (5 Ts Sseactlop 26203 Qf Ar6icie), Gugier 26 Déviaan
S H Lunuunm(ﬂusﬁmmo’)\.ﬂggmun.-'Ai-rmh-mo'
Exomping Tre 2y, As Well s Ths,
Frovisios OF Mﬁw?&tmwwn’mh@rﬂm"ﬂm
Appisatian Of The Lsr Tax Free The Lnparmeiss Cf Medtc Bacinestas ™

. Lﬂ»-&mmmgux»::mwnrmmMmmgwwAmmumuwaum
. 2outect thr Office of Senese BEdward I 5. Cabvo ut 4758801, sand o il
; fr @ £75.3805,

H o Al Soadon . [
Iixogive Comvnittee S
Extexive Diorocy Cuk # Dfice AN B
Fimwocs! Andia/ Vind s
Cemal s Al Mada G o100
SR Ay

i

i

Stean|Fa orrer s

il
v
i
ki

Eer o Te

2 Femrmots

bl

G

Feae s

Lt

LI AT

LU bEmath L DO

a
\

N

IS




Tranzmissicn Report

me
(=
meE
ThHis document was conftlrmad.
ireduced sample and details balow)
Coocumant Si1zZe Letter—-%
3 AMENDED ~
i . . .. COE
i Public Hearing Notice SOPY
5 GCA 28108 Spacial)
; Edward JB Calve, Chaxman fy' 48 H’OUZ
: Commitae on Finaosce, Tasrion an Cavg NoTicE

i 1 Lahesianaran Gurhén s Pubiic Hewring Room
Tuesdsy, Jenuary 25, 2005, §:306.m.

The Comimittes on Fizsaoos, ’rm&onandummvi{lhnid-pubh:hwmgun Teesday, Jamuxy 25,
2005.9.30 wm., & Lkl Gudhan 't By 5 any writien o7 verbad ieptimocriey
frooy the Public on the followiey meanres:

. B o, & 115) - "An Ast To Apprarime Ttr Sus OF T 34700 Dulbery (32,000 06 Frow The Bioausa
Faclkne Fod To Tias Depactowst O Bdacamcs For The Tepatr OF Alr Cocaltionhy, & Public Schot!
FreSiuion”

1. Iﬂl‘cll"LBr-‘quaMTnUllMO{fﬁlLG\-ﬂMwIm‘hm}‘
vesraet Darkring Asxl Sacuriton Ak Carthedives Trasiag To The Lsst Of Biigiote ActviSes Fur Jnaiifring
Carifcutes ™

i 3 mNnIlﬂJ} A:MTﬂA&A‘v&!&(ﬁZ)IIE)T’M(’UO{M“"l‘ﬂdtll&nn!ndl
Arsoiaics Re! 3 The Sorviom Azd O -lsnd Suler From
f-ukd-p.

1

i . Kot e v $53406 ran Tim e And

i PSSy o e T T o &

H Treraral Moy,

s BB, 13151~ -Aqr<r¢epmnocaa‘)v‘o&mmwmsumbpmw
Brack The Badurars Aparaciaioe Ad Of 7061.%

< B 13 (L6)w*Aa Act To Ak Sobcnion K, et these 2, Copiet 26, e
' TR i1, mmwmmwo{ﬁmmwmmmmm
Froiz, The Sale OF Mowdeaiss, Medcat Supply And kudion! Equiz mart

! 2. B4t 31—t hon T Py ton T owed

Mqi:ip-mvz [1xd mm armn—um-
13 Bl Na. T (T~ "Aa Ae To Add To A Npw kzm (5) To Swmation H201 OF Artde 2, Cheptac 34, Divicie

! ApptFion O Thw Usy Tux Froo The Iportaion Of Maies] Rxclzent

. Individurls watting o suboni writiea testimony oT roguiniog specisd ADA sccommodations o7 services should
conmact the OTice of Serins Edwand JB. Calva st 4753301, wenid an ¢-meil # penatrealve Shaebed caet o1

. fix ar 6758205,

= AN Senmos

! Zrecwtive Commince : { c
) Ereive Dirazor Cat's Gce
2rmzeo) Ak Vil N H °
: Conal Bies AL Madi G \b:0
i
RISV
i
i
e Sxaes Eoasnned H Tatz) Teqes Tooafirme 1




=

[
O
By
m
s}
2
pt

Tramsmi

v«:he
PRl TR I S
ument was conftirmed.
zample and detar s below)

=ize Letter-&

AMENDED S
Public Hearing Notice COPY
5 GCA 3104 (Specidd) 4‘& Ho)ﬁ_
Eiwsard LB, Catve. Chrirman N CE;

Commatree on Finarce, Taxstion and Cy
1 Libesionoan Guanény Prbiic Rearing Room
Tursday, fanimey 25, 2005, 9300,

Te Committee on Fance, Tanstion snd Cocamerce wil bold » publc hearing @ Tuesdey, Jamaary 25,
X8 R W, ullmhmu‘nem:mdhmkmnnmmmywmawum
from the Public oo tha following mesries:

1 Wit . ¢ (LS) = “Ax Aok To Apmopnest Thx Saon O T Mo Dabees (82,
Zwcictiey Fusl Te T Depwrtmact OF M’!'D&MO(A&CC&WEMESMI
Feclitn"
H o 2 (LY - “Ao A To Arsend Tu §53104 OF Tlda 12, Gumn Gede Asmovred Ralstvs To ey
4 Coarxmrdives Teadog To The Lue Of Biigiole Acth/iies P Qaaiyme.
Costifiomm.”
n BMXIKJ) AL AStT wAﬂAkaaCﬂBfB;Tch:(l)O"ilemil NCEJ
alaed Redtire Mmm‘hm eacrom Ticwier. Barvica ey Prw
mi‘:ﬂm
w o 5, — 2653 Proas T b N
fs s To The bt Raraferet o o Cozpnitee o
Cemerat Manca.
3 B F. uus—wmras—uaw'vwchorocmrnnmwmmm
Bt W Edaxwor Apprrciason Act OF20C5™

. BENa. 39 (L0}~ 4 A To i New Do (367, masmory K, Scctbons 103, Artide 7, Cheprac 4, DA
Lrw::,mmmxv:mmmmm ApeBration Of The Grom Roowx Tax
Fron The Suce O Mactickes, Mozl Bappty And Mercn

kS B N, EY Ton-P L ik ovin i o
ps S Eot- e fwemane i Fradere W - Provet Sropoced, prding
Tedugs puroat: 1o J17.03.0¢ of te Siading Roks.

[ B K, 22 (PO~ “An Ar~ Te AcS To A Mew kan(S) To Sulacton 25241 OF Adtfcte 2, Chayter 24, Divhilon
21 BCAAndAVmw;nmm!admmuumz.&wnno:h.!wnzm\m-u
snw-urusuc CIMubkicice, Poxczracesiols, Mediosl Equicros: And 2odical Scpm, As Well Ap Tae

Frevida O Metol krvicss Fran The W:mo{l&tumYuwTehmru
Apptirwen Of The Use Tax Fram Ve btparatrn OF Mutics: Squpmen

Lo vidusix wisiing to tubtnt wiiken tettrmcny o o requiring specitt ADA wocoramodsions of sorvicss sode
conisgt the Oftice of Senwior Edward | 8. Calva st 475-¥801, road an o-musl at sepstnecalvarlinetsbocioom or
fox a1 875-83C5,

@ AM Saparer R
Brecaive Corstires !
Exaewrive Diraer Clerics Officr
ook AndoVisml *
Comral Ftes AL i
3, 29080z e

Tel Faogss Jorfirred

r T T

T-ll L TN B &z - = FC IE>L
FE Potled ny Doemots I e e
L Fcelisrs ¢ Femzits =
AEMTT C«r‘untr T O CeENDe e ThA T




cumes
ced

Tramzmiassion Report

Tt was contirmed.
samplse and detal s bel Cw)
ent Siza Lettar—%
AMENDED S
i s O
Public Hearing Notice COPY
S GCA §3108 (Special)

. <JB HovR.

Edward JB. Catve, Chmirman & il

Cowomtses on Finaee, Taxatton o Comrarcs Ne<ce

T Liverkunoron Tuchts & Public Secring Room ————————
Tuwesday, Javoery 25, 2005, $:3Gam,

The Commitue oo Firace, Tarstion awd Commerce oill boid 3 public hexting on Tursday, Jacnery 25,
2005, 9.30 2.5, @t { Liharlaruron Guithan 3 Pubiic Hearing Koot snd walicils wry writton or verbal iestizxction
from e Pubbe on e Sollowing caserates:

1 Bt S 4 (L5) - “an A To Agpremiest The Suce OF Two ¥lbon Dallers ($2,000,00C) Pros. The kduwion
Facabees 7end Te T Depactment OF Bdacwticr For The Ropait Of Al Concitiocing 1 Pwiic Scwo,
Fuctinter*

1 BIE No. & (15) = "An &x To Amamnd To §S108 Of THlo 12, Ousn Code Amolvied Reletiv To AdiSag.
Invegmaes Sonciag At Securiae And Comaeroditin Trakzg Te Tha Lise Of Fhgibie Activitics Foe Quadfylg
Corteaen™

X m’(ml‘lm)-'“AlToA&(A‘wamlNTOIIHG()W{“-‘WO‘MH hM
At Ylaivs Tu Beazping The
Giroas Racsbpus Fexca

. PCETTe Ty Fow

. Y Ke-cafarred = Qe Conrmme o

Qurers) Moy

x it W, 13 (L5 “AR AL To st A New § LA Lhdd To Crowss Tea Reboues Por Beuenene agecaes ASd
Frnter The Sabscarnon Approcasnan Act OF 005 ™

< B0 o, 19 L9} - A Art To Add Vo L (38), $obtacsst K, Becims 36303, Arvicko 2, Conge 38, D
2 Vi 14, merummmwmwo’mmwm
From o Sule OF Marfckas, Mockan. Spply At Madical Bpwpcaset
T Lty To-Ferpes; “ Overt-am- T,
Fand Fot The Paarpate Ehrsiar Foeen Pnpod, peachy

Sat.ags pust to §17.03 01 of the Sundoy Rula.

3 BB Ne, 27 08C) - “An AT A0 To A New Bean (£) To Subsectin 263002 OF Astize 3, Chaghe 26, Divisior
2 1|6¢Aa-osm-mmrqmznuermmawun non:&wn.rw.got
Burwging The Sals Of Mukiciin, Fswacoobons, bedivit Eqeipom Asd Makicas Srppty, As Wall As Trw
Pravisice Of Madusl Servicay Mo T Appliades OF The Gren Recaps Tax Asé Ta Remawe The
Apalicaion Of The Uzt Trx From Toe krporation Of Medicnt Eocijmt *

Individusis wantng to subol written eestimeny or requinng speciel ADAmomx.,nd.mu o Lervices shoukd

conact te Office of Seomior Eduart 1.3, Cabvo st 472-K801, 2end o e com o
fax &t £75.8505.
e AR Scwtzss

Enewrive Camecitere

Exrtazive Durornr Cleck s Offn

o Andin ot

ok Fuer AL Madi

012005y

i

- < tnlTege
—LL-CF T LR - 1

i Seteno L A -

s : | o
R tTo temor § Tood wfe
[ d FT: ororcs

E = SR Eorear




Transmiszicocn Report

[EIRP IR LI

Tt documsent was conf i rmed.
iraeduced sample and datails besiow)
ODocument Size Letter—-5S
|
AMENDED e
. . . COE
Public Hearing Notice copy
3 GCA 38108 (Special)

C 4% HouR
Rdward 33, Caiva, Chaivzn 4
Commaries on Finapcs, Tazation and Comherca NOT<E
1 Lunesiaturan Guakin ¥ Pubiic Hacring Rooot e
Tuerday, Januety 25, 2005, $:30am.

The Comvanittee ox Finance, Taxetion md Commeree will hok! a publis baering 00 Tuosday, Janary 2
2005, 930 w.10., a1 ] L thatlone an Gudher s Publie Frnring R d aolicitt Koy WHSTLOF werba: e
) Srom the Prblic ot Gae folowrg meseres:

) BH VR (LK) - AR A Te Agpropaises The Sus Of Pao Mibon Dotier 152,000,000} From The Bdocytion
Achioie Faed To Tte Depuroast Uf Bdoousem Zer The Rege: OF Al Coritiocing I Pobie Sawe!

Feliven ™
kS W N B LE - 'AlAETaucd.oulwloleﬁ-lZ,OuClﬁ Adanotawl Ralstive To Addi=y
, B K oo Trachns T The Lisk GfEligibi Astivtina Por Queittying
N o —
{ * iR Nw 11 (LF) - ”A-AnYoAdANWMQ‘]L’ﬁDTu‘-zmur&MGT&I.,MM
Aoxsed Reezve To Eocpting The Whotmuin Sarvioms
Trmea Xrocys Toos
o BN o
1 ' i Sttt i g 2 Re-relired © U Counidee e
ek Matuera.

ES BeR) M. L3 1157 4% nes 76 Pt 4 Hew /3 DA £3.43 10 Cromee T Kobaian Foe Riiwoeber opances Asd
Eeants The Ltmoucy Apprycienen Act O2 2008,

s B Ma 19 (L)~ 00 A3 To Ak Hhaw Tia {35, ibreaciins K, Setiom 2611, Arthckc 2, Conptes 35, Diviaton
' I Gmwwrcmm'mmmwm&awm
Equzmant®

Frese The Sun OF Macumrt, Mol Supply Ardd Madical
2 B 24y, agrum T T
; s . Fospormd, iy,

Andirgx pera © §27 3,81 ¢f dw Sanding Ralos.

L AN 22 IO~ *A-.\.-r.mr-.\&-hznls*qMumc’!mﬁuzc&q-nmvum
213 3CA Anef A Nrw Sobsecties () To Jeaioa 2106 OF Atids 2, Chaame 18, 11 GTA, P21 Toa Parpem OF
Erunerizy The Sabe S Maticine, Pranscemesis, Macicel Zow:moest Azd Matical bupgly, Az Well AcThe
Proviskw Of Mudieal Sevv.cn From The Agpharsan Gf The OGrwry Rutipet Tax And To Rexcove The
Azplicaran Of Thy Use Tia, From The fzpostacs Cf Madrcl $quisace, ™

Irdiviousls waniig 1o suboraf writien testhnony of requiring sproinl ADA, mocmorsod 008 ot servicas shoidd

contact the Office of' S tnaior Edwaed 7R, Cabvo at473-3801, sond an o-mail & stustarealvoGdehest som ar
fax 2l &TS-BECS.

A S

i Saemaive Comprinee
s Ireazive Dueorer Cherkes Ofice

: Prowceal AndoVinat v
: Carnl Fes Al Madw

LoV




i
-x::!
(&
—
(i

Tranamiszion R

Tsta. Tina
Lcoat D
Locsl Name
TOMmEa ™y Loy

document was confirmsa
sample and datarls balow)
Size Letter—=%=

| e Honny Notice GOPY
: Public Hearing Notic

: 5 GLa fB1ES (Specisl) i
‘ ;o an

| Edmurd LB. Calvo, Chatren

: Corvmities om Fiscarce, Taxation - Py

‘ Iuhaim:u’cmm’ ?-:lkio‘::mgim :@__,—E‘-_

Tuesday, Jameecy 25, 2005, #30n.1.

. The Commisiee on Fruxsce, Tatstion md Conmeres will hold » pLbiic hearing on Toesday, Jesvery 25,
H 2308, 930 am, a1l Gudhan's iits mary writen or verbad westipaies
From the Puiglic aa tie following reosstres; .

n ot Na. 4 L8] = A0 A .w-r-m.oa-pmuommmmrnmkm
Eacituss T To The Geparaes Of Bomencs For The Repar OF Al Contiuming o Poblic Schont
Facifities

f I B:lI;I(LD-"A:mT»&WTﬁ}lllﬂ-O{Mﬂ.Q—:hﬂtwum‘hA&
! Barkiog Azl Suoarmie Ad CauDos s Tradiog Ta T List O7 Fghde AT vr Quailying

Cori o

i kS an;un.s)--/\:m uuAmum&mnha)Oﬂmmen.o‘um
Acoaund Rele Ealas Trom
Loom Rtorkts Toum ™

. PP :
E 5 E e - Lisrary. Joand,” Foatetycred i the Covrd ar
Geperul biawens

5, o e, 13 (L) — Ay Act To Ranct A tNew 1 GUA 3243 T0 Grea Tex At Rt Bdecatns Bparoas Ank

Eract The Sdusmor Approownse As Of 3005

* . Y Ky 10 (L) - “AD Acs T Add Foar Snn {36, obreitiom Ko Beswot T30S, Arficic £, CRbRr 2§, DAVISOH
L ¥he i3, Guan mrufammmmwmhmwrn
Frarv: Tha Sake Of Madicior, Mediesl Sxpgly And

| » e eanr s e

: TGk For Ton Toeey vonllag: " tempeced, pusdng

: fatings parwant 1 §17.00.01 of e Soacrdicy Hxles.

! . BUNG 22 (F0)-~An A-To Akd Ta A NawBaea(S) To Subsaction 2201 Of Articke 2, Caapes 25, Divitina
LnwmA»-snammnsmumormzewuuecaram‘-p.-m

, m:nmuuwmmm oot Acd Madicel Sogply, At W A2 The
Pravision f Macod Sevicw From Toe Apriuec OF The Grom Pacris Ter Aud To Racacve The
Apsticaion OF Tha e Tax From The pocotion 0 Madica. Sqripaest”

! Lecividaal) wasting 1o sebmil writtes testimony of i ADA A

! eoqirct the OBce of Sammior Bdward 1.B. Calve 2 475-8801, mdmmnmmmmz

i Bix 2 4759805,

!

o AK Sty .

Exeanve Corrmmes i
Exsonive Diremar Charies Offoe. .

} Howeo; Aao/ Vil “

1 Caaerat Fise Al Maeie

i
=Wk

a2 TonfFormed o 1

¢
8]

1
g
a@
-
tn

LT L CaursT cr Psyes

33




Tramsmission Report

SEHATOR

e TR ECwaRD O,

[

Aocumsnt wasg conftirmed.
freduced amplae and detai I3 Delow)
Documant i ze Lettaer—=S

N o

AMENDED

Public Hearing Notice CoPY

1 Liheriaturae Guatdn & Public Hearing Room
Tuescay, January 25, 2005, 9:30am.

) S GCA $5108 (Spevial)

t ) . % Hove.
Edward LR, Cudve, Cheirmen 7y

! Commitiss on Fieges, Tazotton oud «  NONCE

3

i T Commriver on Finzace, Txxation 20d Contxerve will boid « public heariog on Tuesday, femury 25,
2005, 9:20 .., o ] Lehaslonoan Guadhan s Poblic Hesritg Room ead solisis a0y writin or verbal sestimocie s
from Ui Puebiic o the fllowng mepsres:

% B Mo ¢ (L3 - “dm Ac3 To Appropronts Tho S OF Two Mo Dollscy (52.080,000) Brows Tio Bckcedor
Faciltes Fued To “he Depirtoo OF Bdrmian For The Rapsr OF Alr Conisiorieg 52 Prtc Sobood
Facileins ™

L BR Ne 8 (LS) - "An Act To Amend Te 438104 OF Tille 12, Goam Coe Annotsend Kelactor To Addizg
. Tradiog Te The Lin OCEiiphole. Actvisies Fos Qualfiviog

Carvifrogpes
i 3 MR 2L A A Te Akt A Kew ia () & (29) To iz ) OF 515203 Of Tige 1, O Coe
B asnrored Reistyn To Fnroping The Whokaels 07 Tobecommrmiontisa Sarvcw And O Sdeat Stie Promy
Crom Reoetper Towr =
. v RliNe S tAGANE aimesAmd
' » = e Rerefarad e Cozrrmer ot
Genesl Mueri.
= BN 3 (LA “AxAss Ty et A Naow 11 GCA Choas To Crams Jax Xbaton Por Fnomtor Exponses A

Hrunct The Edbraios Appeodrtn Ak O 1K,

s Bl Na »nx--nurcmw.:—(w, ¥, Gearlon 29303, Artiels 2, Chagwme 26, Divieny
2, Tiie [ Craag Code Ao, Fer mm&w‘m Arpiottica Of The Groas Riccet Tex
Frem The Sale OF Mackion, Mietioal Bpoky And Modtest

% PYNEEIOT vt To Rapregp B T Tarierias-iL ™

. P o o it
i EANEs parcinn: to 1170000 of the Suag Roies.
3 RURa Z2(RO)- A A Te Add o A New e (5) To Bbrction 2632 Of Astivie 3, Chapter 3¢, Diviiie:
11O Ard A New Byesciics {T) Ta Secdaa 38196 QY Artiale 2. (2upmes 28, 11 GCA, Foc The Pupose Of
' Easmpiung The Seie OF Mali=ine, TRcmacomons. wsq«m Moical Spyiy, At Wel Ay Tha
Previam OF Mool Sarvices From The Agplizston Of The Crow Kocepn Tax Awd To Romow The
Asglieaam O The Use Tix Froe The Loparation Of Madics] Equoxrere

Inaiviuals werting to subait Writien testimory o1 reCuiRng special ADA asccowmodsions or ssrvices should
zoctact the Cffice of Senmor Adward I H. Cabvo w 4755801, se0s mn c-mnil o 3o viThoty e, oo of
fix 82 475-3835.

! o AR Sonmiasy

Zrexuive Cuxmoes

Erecuine Cirvorr Chert's Ofize
H Sl Ao et
I CeariVim Al Maa
i 9Spe

. Ttz Epges Coneirmen d

STacT Taome Suration|Pazes Wooe

Fim:
IR =N
FrRet

HE

Memo

A a1




= Jdod

DS

Tranamisszion Raport

TeartesTime

Public Hearing Notice COPY

S GGA $8108 (Spucial)
4% Hove.
Edward J R Calvo, Chairman

Corrmitter ox Firance, Taxation and o NonceE
1 Lireriaturan Guahdn » Public Hecring Room ———
Tuoosdxy, Jaemcy 25, 2005, 9:30nrm.

Tie Committee om Fimsncs, Tuxation snd Comimerce wili bald ¢ pubiiz hiaring os Tuesday, jsnuary 25,
2005, $.30 a.m, aluhwaqmmxm:m;%o:mdnlmwmamm‘
Suen the Pubiit oa the Rllowirg rsusures:

o 4 (LE) - “Ag At To Apormprue Tha fua Of Tws Mo Dol (52,900 ,004) P The Sdocetea
mran‘nwmmm‘uhﬁo’nwhwm

BN Ne ¥ 0B} - ‘nurewurumm‘ﬁulzouucd- Ralative To Adding.
= der Tracing To The List Of inghe A ctiviies For Quublying
CordSemme.”

B Ne. LI (L) - “A= A 70 AZ3 A Naw Kt O3 &.(29' To T 0K) O 435203 OF Tt 1., Oumrs: Coce
oot Ratatr: To Tas Wholena'r OF Tebsooamamclation Servicem At OF -dadaad Fujes From
Cron Yawipss Tover

TuRaago i Lo B ¥ Re-reiated o e Cociemem e
Cosersd Menms

e u\’m»umuk-al«wuuann‘!n&-u’rnk&-w!wxmuwm
e The Tibucaos Aovocistias Asx Of 2003,

Wkt M, 19 L) - VA At To Add Howw T (36), Bubacosas X, tmczion, 26701, At 1, Coapaer 2, cvinice
2.TRk: 23, Gumen Code Aaweotutod, 7ummwwfmwnm&uwln
From Toe Sale OF Madickn, Madlcal Supply And

ey
oph v Posporat, peafoy

R - The Bloaran- T

Edings st 10 §17.63 04 o the Simecing Rabis.

2K, 2 (FC) ~ A Ar To Add To A New fimn (5) To Sobrectiog 39201 OF Articla 2, Chepber 26, Division
L11 GCA And A Foew Subrecticn ([ T Secka 38165 Cf Article 2, Cragee 32, 11 OCA, Yo Ton Ppom 0F
Hizrmprog The kel OF Madicima, Fpartoscouncals, Matcal Eraprmest And Madicsl Scpsdy, A2 Wall A1 The
Fiovaien (f Madical Scrvices From The Appiicion Gf The Crort Rocepds Tax Asd To Recsove The
asplrcac.on O Tha Use Tax Prom The Inpartadnn Of Medics: Byapavat™

Indivicuals wantiag o sumi writlca testimony or reqarivg apecial ADA, accomimodstions or sevvaces stodd
comtaci the Gffice of Senstor Bdward 1.3, Ceiv st 475-1801, sead an e-mall w1 peosspreabo@haana com >
% 2t 2 75.8KG5,

e

AR Senafzey

Taxcutive Coconmtee . i o
Eective Doeoscr Cores Otfce Lol
Frwvec Aoiarvisond

el svizs AnMas

G2 Enopy

ges CTonrirm=a

ZENeT

SELTCOR

Sw )

[

ol

T s E

(LR IR




SMaEmil s3I ion Repor T

[

R

Jdocumant was contirmed.

(reduced samplae a
Cocument S Letter—-=5

AMENDED e
Public Hearing Notice COPY

5 GCA $6168 (Speciat)
: Kdwerd 1B, troan 7y < e
LB, Calvo, Cha Gy
Comminse on Fircaos, Tavanon and Confherce Nonce

1 Lipslaturan Guohins Pubic Haaring Room
ToesCary, lanaary 25, 2005, 9:30am.

The Commitiee on Yunsiew, Tazathon sad Comaeree will bold v mublic deaing ou Twmdsy, January 25,
2008, 9:30 an, 8 [TV astanron Gathan :Mwmmmuwxmmymwmm
from the Public a6 the fellowing mansares.

[ mua(l.mcuunwru&gon-cmmcntmmhummm
Escfhties Fwd To D Doparana DI Sdavaticn Poo Tha Repat OX Alr Comdetioniiq In Publia Schook

R Eaeititer™
I B Me § (L5)~ "Ar A To Amand To §50104 Of Thie 12, Cuwan Cade Aenocamd Xelatiee To Adding
Irvastmecs Bunking A Secrutiee Aod Camodits T mTumummwm
Confiomm”
5 B e, 11 (L3~ "An Ax Te Ad] A Now Rax (23} & (24} Te T (K) OF J 36203 Of TiSe 11, Gz, Code
: Azacrea) Reetve g The Sweviare And OF Lberxt Seise Prom
' Croex Arcipts Taxcs”
H « ow P T g T
t » 3 Waretrired 1 ks C
Gomers: Matirs

L mmrenas- A4 At T Bt New £ 0 3245 T Cross T Bt Po Edowos Bepensa At
B The Edcwion Agprecianon A Of 268

‘ [ B o T (LG “Ax ket T Addl New Daro(35), Folrwaasior K, Seatme. 30T, Artiche 2, Chapac 26, Diviroe.
177 1., D Coda mrummormmmwwormwwm
Feom: The Suie O S, (ecacns Soppdly A blocicnl BQquipe o

¥ B Ko  a AT Rapi g Tre- R The . Z +Ten

' ¥ ” b = - Heviaend Prapood, pendiag
¢ BeLnge sursown: 1 HL 700,07 of s xaciry Raboe,

s Bitt No. 32 {XC}~ "An Ar* To A4d Ta A Now Tezn (5] To Subatom Z6202 OF Astiele 3, Chaptnr 34, Divizian.
L5 GCA un.\mwmrnsmmnozmz.mu 11 DA, For The Purpes Of

Extuzgamg The Bus Of Martiian, Pharrocar ey, Meiral Bamponc! Asd Madical iy, As Well AxTar
Pravison Of Medow Seevia From Tho Agpliseion Of The G-oss Recerms Tax And To AcTawe The
Appiscation Of The Ust Tox Frow The Eaporertin O Meta: Barpees *

Inaivicualy wanting to susnr Tt teetitaony o reculring speciad ADA, secomeocdstions or xervices iostd
contuct Ue Uffien of Saomor Edwerd L3, Catve 21475-3501, end mn e mraii ot SermoraivaiSootior, com ot
. fex ar <75:8305.

w A Sermicy

i Zxevaive Commamen
ZTxerervy Dhrtcxr ks O o B
2 om0l Ao waal -
. Cestrdl Fiws. Al Madia
i
€ I sepre

N oa

T
®




Transmis

itame

documant was contir
educed sample and det
DocUument Size Lestter—-%S

Al ED

Public Hearing Notice GOPY

5 GCA {9109 (Spectsd)

Edward IR, Cadve, Chsirman £y <
Commiree om Fincence, Tezafion and Congherce NCTICEE
1 Liwaslanuran Guhis t Publi Eear g Boom T
Toesdny, Hracary 25, 3605, 5306,

The Committee on Fiaance, Tazution xud Commeres will boid ¢ pabdis earung or. Toawdag, Jawary 25,
2005, 930 a.m,, 21/ Likertaruren Gudian s Pubbe Hastmg Roore £53 solicis sy writen o verbal w.anm(u
Sroen the Publie on the Rellowing roasixes:

kN R No d (1Y) ~“Aa At Te Apprmpciste Tien Som 07 7w MiEon Dot (42,000.000) Froa, e Bacston
rxmm rmrumworﬁumhmwuuwmmmm

3, 0 No. § (LB} - "As At Ta Amend To F38104 O ¥ 12, Goum Coda Amctmed Wrtmtve Ta Adsing
ummmwuumrmnmummnm
Cotficase.

kN Wik fo. 1 (L9~ -;uAr-rnw,«mmmnm)'ram’no:w‘v}o"nn Ouar. Conic:
Wistigssie Of Taacrwrrastashe Sorvas Ane

ATarIE) Leweuze T By, mpomg The A Off Tt Sirs Fraee
Gron Recrip Tome*
O s N n e 72 Fn Joapinire.
| SaRasmprane % S Recctrret a
Cevars Makey
5 NN 131 "As A ToBoust A bovr 11 024 CA.43 To Cromes T Rebate Eor Bt Erpucwme Ak
Ewix The Enhacmior Appesciaton A OF 2003,

s Bt No ¥9 (155~ *An Act 75 AGH Nerw hicam (36), Subsscrnn X, Seation 26303, Articia 2, Owgiar 54, Drvitlon
ioo O The

H Fram: Toe tax Of Medams, =
! , P To The Ba ; - .

A s + oot Pospaved, pating
, &mmmgl*nm "o e SSading Rae.
. 3 B0 N 23 (PCY—"Am AT Ta ALS T3 A& New bow (£} To Subrtertion. 262012 OF Asticle 7, Qsapaar X, Divksion.
X 2,1, GCA And A Feow Sabmactirs (1) T Sacakon 2106 T Artede 2, Coupier 28, 13 GOR, Fer The *
3 aamnnwwmmrm Misttrni Equpon: Zadical Supply, As Well A3 Te

N Ivcivites wanting o sikoait whitize teshoony specinl ADA dati tarvices shouid
coutact the Office of Seeator Edward T B, Calve wt 4754850}, 5end an eomait st Eantaroalvighonhne: cam or
: Lax a4 8753805,

: R .
! Excutive Cazmpeio: f

€3 oasive Dancrr Chrk's Cffen |

P Ankeny mmal )

Comei diien Al e

V1200 meEe

| Totel Pagee UO0% . cmey 1
Suar T ome te

(X<

Sanon

Vo

s
™Y



V. PUBLIC HEARING AGENDA

MINA BENTE OCHO %A LIHESLATURAN GUAHAN
TWENTY G GURI LRGisLa ke

SENATOR EDWARD J.B. CALVO
SECRETARY OF THE LEGISLATURE

Chatma;
COVIABTTEE OX FINANCE. TAXATION & CORMMFRCE

OFFICE OF FINASC L AND 81T

PLBLIC HEARING
AGENDA

¥ Libeshatucan Gudhian s Pulblic Hcarnng Reeny
Tuesday, January 25, 2085, 9.3 a.m.

Bifl No. 4 (088 7 N6t o approprale dhs sam of twe audion dotians DSIO0ERL fam e
fobmaron bocdities bund o the Dopastment of Pducation for e sepsn of s voseibunite 6

it sobeol fasiines”

: Bl So, SN “As et fo mrend §58102 0f Tatde 12, G Code Samadacd el e o oy
DN barieng disd seohritics and vommadiics taading C0 the g o : Wi s ke

coalifving certbaoses”

2 Rilt Zo. 1L LRE A0 ot toadd A new dem 3% and (29 50 st N ol 26200 of Dl 11 Guay
Code Smeteed elame o oxemptiog G whaltsale < teiccomnrein stion sorvices ardd il skand
saben Jrons Greons Recvenmes Toxes.”

4 Bill No, AT A1 51 S b deeappiopreite S S Soi-dnaiedhe s cappiepraited w i
Leptpdbtrbe etk b PP EaLE Sabidstin oot Pablac-Neieor Library Besoivves b it

repeevesd fo tae Cvmaedtie e on Goerad ARt

w2t ro vt anen T OL A Ch 88 o oreded i redatos for e ater Sy e
Aporediation Actal 200587

Hill o, 13 e
wied el the Fdoo

t Bl Mo, 19 (S A et to adid e pess it 365 Nathmocnion FLSeotiee 2HI0Y Are DU Bl
3 Phemn T e 1 Graaen Code Ansotated. for dhe pumpose of exeniptiog the appisatiion of

e Growy Heaaipts 1oy o e sade of eiadicime, madical suppls . and medical eussipivens.”

BHENo 21 5 i avboerepropmsty de-talesse ot tire TewRoriul Highwas-dund ana e Guan
Cermsisiackest-bamd—tor Hie PUFPOSe 0F iding wafiors captis I et pecte. Poadouned,
s dadoney prseatra to 5 F T3 0 el T Lieslarre i Gpadian s Sdeeding: Yoie

N. Bl N0 22 RO T n act womdd oa bew sem U4 e sithseonery 26002 ¢f Article
Prsasn J0 b EHUA wad aonew subsection (bt seetton, 28106 of Arvcic 20 Cliapler ©
Tor the g
o dacad

spine of exomping the sale of madiome. plasnaccutivnds. medical Gpopmen
ply, an actl as e moyixior ol medizol services from the apphicaioy of
Rewwlpls Tan aed io reman e the application of the Use Tas Fomoof Modicdd | onpricns

N W1 X NN




V. SIGN-IN SHEET
Sign-in sheet not provided by Committee on Finance, Taxation, and Commcrce

Vi. WRITTEN TESTIMONY

FRUKF SARADRL GINEnee Wage,

Oipattanivnton Komirtbusion yan Adu’ana AILEE B MTYLAM | Bnencmer Tiverts © et

DEPARTMENT Of vt oo oo

REVENUE AND TAXATION o camere g £
SZX2Z GOVERNMENT OF GUAM Gt enton Guah

e Honoarabie Senator Edward 1B, Calva

Charrmar, .

Cogunitiee o Finance, Tavabon sml Commerce
Dt Bemic Onbo No | ilesloturun Goshan

Guan s Pebiic Heenng Room

V Lehesiatieg s

Beoreo Bill Now D3 418E "An At 1o Faact A New 1 GOA Che 43 e Create {an
Rebetes For Edicator fxpeases And Enact The biucator Apprecsation Act of 2005

Livar Senaten Calvo,

The Department of Revenee & Taxation (DR} recopnizes wd agrees witly L iriont of
Has propos 1o sllow educatuis on wur sland w receive 8 rehate of up o
R3(EY iy menn st fied educator expenssy, especully dosng these tmes when
st cducaiers pay for supplies from ther persons! fimds. owever, considenag the
curnent financial posthon of our Government, DRT recommends that this propossi he
postpored and reonsiderad whon the Govermnent's linaieial Situaton ENPIONES,

DR T also s conecrned whout:

“The peteota) for Guamn taxpayors 0 mooive 3 doubde bensefit should this
lemtlatran pass. I $4201 of tis proposal, taxpavers wite yuslify world be aliowed a
rebute for cxpenses craoeding the 3250 as allowed 1 G § 63, This propsal does not
address taxpayers oo wath ke itemived dedienons tor the exvess on Heir s retums,
At i ds wnitien, 1mypayens inay be allowed (o temitze the ancess over $250 and st}
quandy for ths rebate,

*The sdmimstreiion of tus Act. DRT feeds that .n adgitionat barden would be
plau.d an e Bepartiniont W smplement this without sddinonal manpower avadabic 1o
anyre qualified expenses from chigible sduentors,

Showd tns rmrm:z? become law, DRT will mabe the oecessary chenges in both policy
il Foram o deained neceesary 1 admiester thiz Act,

Sencercly,

{\' ’)‘2",‘ L&LC!

-\lmm 3. Imu.m
Director

Post Otice Gov 2HOP. Gudm Aos Faaiss Gudem GB3E¢ o Tef, » Toiea BINATEECIVOL BO # Xun s baks 1GTV AT 2645

N KRR A




VIL

£1040

Cepann

U.S. individual Income Tax Return

TAX FORMS AND INSTRUCTIONS

1 U Trodsamy - Botol Roams o

04 ' (22 IS (e s Ont—Dx nod aite ¢1 30 0 15 space

For th yor Jdan -0z, 31, 2004 o dher Lt yaur bagimning

203 g K kS

A 135

Label YoAx feol nans and ot Last namw Your saci3t securt
See L P
See A : :
et ot B { Hapont mtern, spouse’s Trst rame ond ite | st asoe Bpocise's LTI S 0LUTEY RUMbAT
o pagh 16, € . .
L . N
Use ihe IRS
i Hows addrass arnbcr and streslr [t you funs a PO bor sa% pae 1€ Ecin )
lab-et. H i
: A Importantt A
5 £ Y town o post oftice. stota. angd ZIP o005, 10U have 2 foreqin adhavs. Sv pge 16, o must ”“:x"
Procidental / You Spause
Election Campaign Nate Lhetking Y esT At pat Chanag yaur 1n o ki ¥ returel. TSRS

S pag 16,

ot H BN G Al TR, 0Tt 30 0 a0 1 S el v

. v DvesOne Oves One

Filing Status

1 D Snale
2 [ raament Rt EAntls 603 1T onky one had Boome
3 [ waonies it

s Chikd's neme nare B
5 D Quakbang 3 Kb &

Sty B2 GEOUSSs 35N A
»

4 [ Heod of housshoid avtih cerakteing person See s 170
{te qualitang person 5 a cild Dut fol you dependent. enber

o1 ful Ay i lapendent chl S5 page 17y
(Y] Yoursedf. f Simwoce can Zlam w0 as a depandent. do nat check s da L L ﬁ"éﬂmﬂ Q:d
5 SPOUSE . . o o . e e e e w4 e e e e - e Niy. of chitdien
N T 31 Dapenaeni s | AT T Qs o & vihor
c Dépenuenk& w{fx!gr:?“ . eolanhp o | e e e tivect with you
{13 first panie Last nam2 i 0% + 4K not we vath

yous dué to dworcw
b 4

T il

o
o

15ard e 13)
Dansndants on &2
A B IO e

Add pimbars on

A Todal mawmbrer Ot eragdbons Slwyed L, L L L L L L lnes shoyo &
7 hauws satanzs. bpn Attach Fams. e e e e e e e e e i

income 8x Taxable mterast, AHACN SODAUE BHGIUIF ., L 4 . v h e e e e e Ll
attach Formis) b Tax-exempt irtzient. Do notinckee cnline 2 . ., L8b | | '
W2 here, Alse 9a  Cadear, dvidends. Attach Schedule B # 1ecu A e e m e e 8
‘jv‘f’;cc‘“;":"” b uaiimeg dekiends ivzs paa c. Ll i
1099 -R It tax 1Q state an ..
was withheld, 11 e e e e e e e e e e e e

12 LR OF ROSS. ANGCh BNeSus o e e .

13 Lebeme Of requied H ot isqalesd. check hets F D

14 tach Fam 4797, . DR S R

152 IFA chatrda 153 { | b Tactin aroours ise bk 12

168 Pameaz and annutes {182 L b Taraie ainvant 6929 page 22

17 Feolad rsal eslate. royaltiss, partnershuos, 5 coparations, frusts, ol Sach Soheduks E

1 Famenome o desi A Seheduk F oL oL L L L L L s e e x e e s
r B 19 Eoemdovment compensation e e e e T S
Form 1040, 208 Socat securty bonstts o 1202 ] L1 b viabis ameount ises pae 22

21 Ot Coms. LSt g a0l ame it 1588 Lags 2

22 b e amyeand s an Has 1 riahtcoduman for e s T ot 21 Thig ke vour tated inconie &
Adjusted : fvfiu:alcr ¢mj;—:45—:~:. sae page 26, . . O 23

Cotain business expenses of resarasis, petfonning aitists. and

Gross Be-bass gosemmsnt oftials, Atch Form 2106 o5 210562 |24
Income 25 FAdeRtn G Eape D L L . 4 . W . . . b8

26 Studaot loon wdersat J‘durh TR VA 2. e e . 26

7 Tuton a0 e ot tinn e PR 14

28 Hsalth savings accound dedusdon Atach Form 883, | ) 28

29 Loving sgenmes Miack Fom R <)

30 Ceshal of 3 39

31 Suram i

32 Sy . p32

33 FeneRy o &ai S Y S <X

34a Almon» pad hBecn-ms SN > : : 343

35

L R P I Y

v adjusted gross wzome . . [P 4

For Disclosure, Privacy Act, and Papenvmk Reducuon Act Notice. see page 75.

Cat. Mo 115208

Fom 1040 o0,



Formn, 1005 &dh

Pap 2

Tax and
Credits

Stamtard
Deduction
o=

S4BHE
TAaried ting
pants of

3T Ameunt foom ling S5 adpsted JofS MO o 4 kv 4« v w v e e
38a Th=k } You » & 1y BtOrs Januay 2 1edd, D Ebnc\.\ Total boxes ‘
it l D Spouse a3 Loty Lefons Januar; 201940, D Bﬂl)d.j checked ™ 38a
b E your Spouse Bamites 0N 2 $£0RM31E UM Of you Wers 8 dusk-Status akar, S& 0age 31 and chatk hare P J8D 0
3 emized deductions -Hiom Zohechibe 23 or your standard deduction »ae- 2 maratre,
*0 L T T
E3] g X 2R by tha AT numts Sl ecsmpiicors dalmed oo
e €51 (f linee 2 ksheetongaas 32, ., . . L, .
42 Taxable income, Subtiast ins 41 rom ne 40, i ling 41 1 weets than ins 30 2nty .
43 Tax isee page 305 Chegk it any tax s tom: 8 3 Foemes matd b [ Fom 4 Ve .
44 Alternative minimum tax e £ sttanch Form 3 v h e e e v e e
L T e
W6 Forshin tan Stscht, Stach Foun 1016 fragquked L L . . 38
47 e i
43 -
498 Education crsdfts, Sttatl Fom =8¢ . o O o 0 _ L

Ratirement savirgs contributicons credit. Attach Form 6850,

SR tax <
Asthen
e o
Ak cledits

b [3rorm

it Attach

hesk applis
<

At reze paas 27

a D Framn 2396

45 through 54, These aja your total credits
o dine 43 1 line

37

b [ Form 28

a D Foam 3508

albe Doxingy

5% rnote than line 4% smsr - |

set-amypbvrtent b, Attac

ocial secuity and Medlcarsy tax on tip 0o ot reporied o employer, Altech Fom 4137,

h

¥4 eetenanad fay payments and amourt appked from 2003 retum 64
X Earnan incame ofedit {EICH O <]
Nantaable sombat pay elaction B | 8501 | e
66 Ez al azcurtts andl tier 1 ARTA tax atthhekd se2 fag g8
67 Sctdtlenal cbid taw credtt Aftech Form 5812, . . . . b7
68 smnant ot with reguest 12 Satanston to fix e pazs S __6_'3
69 Other pavments fom a Orom e D Form413 ¢ D Form §885 69
70 acfit e 520 64, A%, and 48 irowah 6% These ars sourtolsl payments . ., . . »
Refund 71 Iine 7O i Avae than ine 72 subtract e 52 from e T4 This i3 the amount v overpatd
C dspoait T2a Amount 2thins T1oodantrefundedioyon [ L L L L L L 0 . . . . 2 W
Bet pade M e b Rouling mande » ¢ Typs ) chereing [ savngs
E R O N
73 Amount of In2 75 pou went apphied to your 2005 estimatedtax » | 73 ] ]
Amount 74 Amountt you owe, Suitrast e 7O from ine 620 For details o hem te &y, 2= page 55 » i3
You Owe 75 Estimalsd tae penalty e poa oo e a2 175 B
Third Party D you aart 16 ailow: awdhs) person 1o discuss this retum with the RS @ex page 267 [ Yes. Somplsts the teltossing. [ Ne
ignee Dxsignas’s Phone Parsonat i cation
DESlQ nane R » " AL P NG » L I l ‘ K l
Slgn Under penalias of porury, | 3eclare that | have sxamned Hs rekkn and scoompaying schedulzs snd stabamatts, 80nd 1o the best of my krawkadgs g
bodisl, they are trus. comest. and compiate. Declanilion of prepaar (iher Fan LRpaWD it bascd on ak inlormation of which prepare: has any knesdedye
Here . ; cugati ; . -
it Tn Tour wgnatre Cote Your occugation Daytiow phin s AUmis
= ¥ 17
Bpeasge’s signatune, it a joint reium. hoth must sign. Cute Spouse's oscupatkat

- P ot
Paid  mma) { ——
Prep;relr s Hrm‘sﬁvg{jﬁ vt . EN H
VAR It et :
Use On i agdracs and“?i% =% l Fhone oo i s

Faonve 1040 (200



Fonm (G 1nes 23 Throuvh 23

Adjusted Gross
Income

Line 23

Educator Expenses
I vowt were an eligible educawr in 2004,
Lo Lan deduct ap 1o S230 of gualified ex-
Penses vou paod m 2004 1 voi ané your
spouse are 11kng joiatly amd both of you
were chgible cduvetos. the maximum de-
ducticn is $306, However, neither spouse
can deduet more than 8230 of hix or bec
quitiified cxpentes. An ofigible cducator is
« kindergarien Wiough geade 12 eacher.
msinciar, vowmsaler, prncpal. of alde ina
schoal 01 3t frast 900 heurs quring g
schul year

Qualified expenses inclinie vRtinry and
sy expenses paid in connechion sith
bavks. supplies. vquipment uncluding
compier cgtspment, softaare. and serv-
soem b and other purenals used o toe ©
foom AR ordinan expense 1 oone hat is
commng and acepted 10 your educational
field A necessany expets s one dhat &
Fetpiul and approprisle fuc sour prfessen
te an educaler A exnense does wed have
1o be meguined 10 e considered negesvary

Qualifzed expeases g0 nol iwlude en-
penses iw home schovhng or for
nopathietse supples v vrses in health or
poysical education. You must cedoce your
quablied cxpenses by the fobiowing
amonts.

o Exludable LS, seres BF amd | sav-
gy hond interest frum Form 8815,

® Nontasahie ysabhed ition progru
\‘afﬂ“?:}\

& Nepticabie camings from Ceverdell
S AL NaVIGES UCCUULS,

o Anyacimbursements you jeveived for
these cxpenwis e were wet feporied o
vou Bt Furm Wal bov i

For arowe delails. uae ToleTux topic 458

(see page S

Line 24

Certain Business Expenses
of Reservists. Performing
Artists, and Fee-Basis
Government Officials
Isclude the foHowing deductions on
line 24

s Certuin busmess exponses of Nativeal
Guad atd reserve memben whi trveled
e ey 18T miles frupr home Lo perfont
sepviess 3¢ Napnnal Guard or fesene
member,

* Poponnmg-ads-reiited eXpenes a5 i
goalified perbirming arisi.

« Business expemses of foe-bass stale
or local goversment officials.

Tor more datals. se¢ Form 2106 or
2106-E7

Line 25
{RA Deduction

¥ your made any popdadctible
comributions to o tradiivel fn-
dividual retireprent arrange-

meat (IRAY ke XK, youmus
repawt them on Form 8606,

If you mode contithutions to o tadi-
ttonal IRA fr 2004, you may be able to
uke an IRA deducuon, But you. or yeur
spousse {f fiding a joint rewsn, mwsk huve
lied earned imconwe o do s For TRA pu-
poses, eumed incomc jaciudes alimony sd
sepaite mainteaance paypRat reposied
on ine i1 A satenent siwnbd b seot
you by hay 21, 2008, thad shows all conin-
bunions (o your traduicnal TRA for 2064,

Une the wuskshee! on page 27 wo fipore
the wnounl, B any, of youws TRA deduchion,
But read e fotlewing list bedore you till it
thy worksteeet.

® {f vou were age 704 or older at the
end of ZN4, you cantiol dedik t any conlri-
Pudions made o your traditonal (RA for
2004 or treat them as popdeductibic contri-
butions.

* You cannat dediet contributions te a
Rath FRA, Bul you tuay be abic 1o wke the
RELITeTICIL 5% IRgs contribuboss credil, See
the Instrochens tor Juse 50 o8 page 30,

If vou mude contnibuions do

both o traditional [RA and o

Roth IRA for 2. do nol use

the worksheed o page 27 In-
Qead see Pub. 390 w0 feute 1o anount. i
any, of your IRA dedaction

* You canaol deduct elective detorrals
w2 401k} plan, ection 157 plan. SIMPLE
plan. or the federal Thritt Savings Plas.
These amovnts are oot included as income
in Forin W-2, box 1. But you may be abie
1o take the TeLiRBIORL SAVIRES Contributions
credit, See the mstawctons for e 30 oa
page 30,

® I you made comributinns o your IRA
in 2004 that you deducted for 2003, de et
wnclude them in the workshect.

o {f you received a distibution fronr i
nonguahfied deferred compensatew pian
oF nongoveranenty sectrosr 457 plan thatis
incloded in Formt W-2, oy i. do bt in-
clode that distrbtion on Jine & of the
worksheet, The disigbution sheuld be

Newd trore sndornnttion ar fogms! See page 7. .26 -

shown in Form W=D, bos H1 3 iy not
contuct vour viaplever for the amount of
the dissribopon.

« You maest Nl a joint retonn o dediuct
contabuticony 1o your spouse’s [RA. kmer
thee tolnf IRA deduction for vou md yow
spouse on Jise 23,

* Do not Hclude goalditied rollover con-
iribotions in tiearing vour deduction In-
stend. see the nstactions for hnes §Sa and
15b on page 12

& Do netincinde trostees” fees that were
talled separately oml i by you for vour
IRA. Thewe fees can be Gedncted only s an
nemized deduclivn on Schedule A

* If the total of yous IRA deducuan on
line 25 plus any nendeductible voalribution
1w your tracitional TRAs shuwn v Fonn
ROOH i feas than yeur towad teaditonal IRA
contributions for 2004 see Pub. 590 {or
spevial ries.

He Apal { of the year alter the

vear in which vou tiraage ks
@ you sl sard taking minimum

reguired  disiributions  froar
yolr teaditionsl IRAL I you do nol. yor
mat igve Ky pay o SV additional tax on
the amouni hat should have boen distiih.
uted. For detasils. mcluding how 1a rigure
the mimmum requuced distnbonog. s
Pub. 545

Were You Covered by a
Retirement Plan?

I you wore covered by a retiretrent plun
tqualilied penswen. profit-shasing includ-
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1 .
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21 Tax prwpaationfe=s. L oL 0 L . L .
22 e exps iervastiment. safe daposil Dov ot Let
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VIII. CORRESPONDENCE

Audi Punzalan

From:
To: ‘
Sent: Snday. February * . :
Anach:  Letier o A ilagendos: Bill 13 (LS: - Subsiiute Bilocc
Subject:  Eill 12

Art.

As por our conversation vesterday, I'm transmitiing a letter and substitute bill
concerning vour objection to bill 13, T submit that the substitute bitll meets vour
eocenon e a poiental double benefit for taxpavers who deduet unreimbursed
L siness CPCenses,

Yo crdorsement of the “piggvback” aspect of the bill would tond answer quesuons
as o why the eligibilinye for the rebate is limited.,

H(l"‘

Robert Klitgkio

Senor,

2%1h Guam Legeslature

*%*% [-mail attachment below



Bob’s Office

The Office of Senator Robert Klitzkie

197 Hernan Cortes Ave., Suite A-1
Hagatna, Guam 96910

(871) 472-9355 » bob@bobsoffice.org  www.bobsoffice.org
]

February 11, 2005

Artemio llagan, Director
Department of Revenue & Taxation
P.O. Box 23607

G.MF.. GU. 96921

RE: BILL 13 (LS) AN ACT TO ENACT ANEW 11 GCA CH. 43 TO CREATE TAX
REBATES FOR EDUCATOR EXPENSES AND ENACT THE EDUCATOR
APPRECIATION ACT OF 2005

Dear Mr. llagan:

Thank you for being so responsive to Bill 13 for the public hearing held on January 25, 2005,
In consideration of vour testimony submitted to the Commitiee on Finance. Taxation and
Commerce, [ have decided that the definitional section of the bill must be amended. You
highlighted concerns of the potential for taxpayers to receive “double benefiis” by itemizing
the excess (line 20. Schedule A form) over the $250 deduction (line 23. form 1040), while
also qualifying for the $500 rebate provided by Bill 13. To address this issue, set out below is
the underscored amendment to subsection (b} of §4302:

§4302. Definitions. The definitions sct forth herein shall govern the construction and
interpretation of this chapter;

(b)  Qudlified expenses means unreimbursed expenses exceeding $250 less any
unreimbursed employee expenses upon which a deduction from adjusted gross
income is based that an eligible educator paid or incurred for books, supplies,
computer equipment (including related software and services), other
equipment, and supplementary materials that the educator used in his or her
classroom. For courses in health or physical education, expenses for supplies
are qualified expenses only if they are related to athletics.

A substitute bill incorporating the amendment has been drafted and included in the draft
comumitiec report to be submitted to the Chairman of the Committee on Finance, Taxation,
and Commerce.

1'd appreciate any additional comments you have on the bill.
Sincerely,

Senator Robert Klitzkie
28" Guam Legislature



V.SIGN-IN SHEET

Committee on Finance, Taxation, & Commerce
Office of Finance and Budget

Senator Edward J.B. Calvo, Chairman

TESTIMONY - SIGN IN SHEET

January 25, 2005 Public Hearing

BILL NUMBER 13 (LS) " AN ACT TO ENACT A NEW 11 GCA CH.43 TO CREATE
TAX REBATES FOR EDUCATOR EXPENSES AND ENACT THE EDUCATOR
APPRECIATION ACT OF 20057
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VI. WRITTEN TESTIMONY

Dipattamenton Kontribusion yan Adu'ana RALED 5. MOTLAN 1 o Tt B

DEPARTWMENT OF
ARTERIO G L AGAN, Sunct

REVENUE AND TAXATION  «orowtopmn s

MRERZ GOVERNMENT OF GUAM Gubetnamenton Guahan

Tie Homrable Senator Edward LR, Calvo VAR 75 B
Chatnnay MR
Commitiee on Finasee, Taxation and Commeerce

Mina® Bene OGoho Na Liheslaturan Ouahan

! Lahesistursn Guahan's Public Heening Room

In rei Bl Neo 13 (LSY “Aa Aut To Enact A New 11 GOA Ch, 43 To Create Tax
Rebates For Educator £xpenses And Enact The Educator Appreciation Act of 2003 7

Drear Senator Calvo:

The Department of Reverue & Taxation (DRT) recognizes and agrees wah the mient of
thiz proposed iegislation, 1o allow cducators on our tstand Lo receive a rebaie of up to
5506 on monies spent oo guabified educator Cxpenses, especially dunng these times when
most educatars pay tor supplics from their personal funds. However, considering the
varrent tnancial posstion of our Government, DRT recommends that this proposal he
postpored and reconsidered when the Govermuent’s financial situstion HIproves.

DRT alsw is concernad about:

*The potential for Guam aspavers 10 reccive & double benefit should this
legaskaion pass.  In §4301 of this proposal, mxpavers who gualify would be aliowed a
rebate tor expenses exceeding the 3230 as allowed in GTE § 62, This proposal does not
address twxpivers who will take itemized deductions for the excess on their tax relums,
Ax this bill is written, taxpayers may be allowed o itemize the excess over $250 and still
qualify for tus rebage,

*The administretion of this Act. DRT feels that an additional bueden would be
placed on the Departtienl 1o smplement this withont addmonal manpower availabie to
anatyze quaiified expenses from efigible educators,

Should this propasal hecome Jaw, DRT will make the necessary changes it both policy
s forn s dvemsed necessary 1o administer this Act

Smcerely,
Mo oo 0
R AP (5‘ &iéfﬁg/——*«

Artctrao B Bagan ! 8
Erirector

Post (Uhes Box 3607, Guam M Fandity. Gusm 583271 « Tel, » Toliion (871 ATB BT TEE B « Fan s £3060 1671) 4722644




Depen tment af the Treasury—Intarmal Rewsnugs Servics

£ G
£ 1 040 U.S. Individual income Tax Return - '04 | {99 IRS Usa Snly—Dx mot wiite o stopls in this space.
f For the year Jan, 1-Dec. 31, 2004, or othes tax year beginning . 2004, ending L 20 i3 Q4B N 1545-0074

Label Your first name and initlal Last name 1 Your social security numbet
See k H i i
instructions B if a joint return. spousa’s first name and initial | Last name i Spouse's sacial sacutity numbar
on page 16, E i : 8

L
Use the IRS -
. Home address (number ard stroety. if you have a P.O. box, see pags 16, Apt. no.
larel. : A Important! A

2 City, iown or post office. state. and ZIP code. If vou have a foreign address. see page 16. Y&ll" muzt: gl‘" .
b b Y el W
PreSIdentla{ \. J

. e an ) You Spouse
Election Campaign Note., Checking “vez” will not change your tax o reducs your refund.

Sew page 161

)

Do yoln of you speouse if filing a joint return,

want 33 to o to this fund? |

. DYesDNo DYes DNo

1 D Single

4 D Head of hausehold fwith qualifying person;. See page 173 1

Filing Status 2 [T wianied filing jointly even if anly one har incomes the quatifying parson is a child but not your dependent. enter
Check only 3 L taamied filing separately, Entst spouss's 5N abose this child's name here. B
o b, and full pane: here. B 5 D Jualitying widcaien with dependeant child is2e page 17
] 6a % Yourself. It sameone can claim you 33 a dependznt, do not sheck box 8a A E;’*g;'f;,“eg““
Exemptions B Spouse . . . . . . . o ..o o4 i . o g . . No. of children
¢ Dependents: 7;2] Depen@ﬂfﬁ’s f?éatéepmesnmd?}ios g‘uyyg;q?mgmﬁ? * lived Mt}\ you
{13 first name Lost name secial secerity number yoi cledil ise page 187 e did not five with
- L1 e bores
It e s than f‘uu ' : 1 {sos pags 18)
b J"[IJ?'rlt\ ; ' D Daperdants on 82
- - nut enterad above
: : D Add numbars on
d  Total number of sxamptions claimed . . L L L L . . . o . . .. . hHnes above »
T Wages, malariss, tips., sto, Attach Fornds: wW-2 e e e e e e e e e e . 7
income 8a Taxable interest. Attach Schadule Bifrequired |, | . . . . P |
Attach Formis) b Tax-exemptintersst. Do not inchide on line 8a - - 1 &b l !
W-2 here. Also Ba  Ordinary dividends. Attach Schedule B if requ:rud e = = 2 m s v s & = 9a
:&;‘2‘3’5]‘:’"“"‘ b Dualificd dividends isee page 200 . . . . . . . Lol | <
1099-R if tax 10 Taxable refunds, crzdits, or oftsste of state and local rcoms taxss 39 page 200 . . 19
was withheld. 1 Almame received Lo L L L L L L L L L e e e e e e e e . 11
12 Businzss income or doss, Attach Scherdule © or CEZ T, 12
13 Capital gain or doss. Attach Schadule [nif required. If not required. check hers b D 13
s cHd not 14 Other gains ar dosses;, Attach Form 4757 . . OO0 0 o o0 o0 oo o oo 14
gt l' (\;1;2}‘?: 158 IRA distriputions  , , [18a b Taxable amourt isee page 22 | 1S
R 16a  Pensions and annoitiss [ 16a b Taxable amourt isee page 22 | 16b
Enclese, bt do 17 Rental real estate, royalties, partnerships, $ corporations, trusts, atc. Attach Schedule E 17
not attach. any 18 Farmincome or dossi Attach Schedule F w v W W 4 s 2 s s v s = & = 18
et Also,
please uss 19 Unemploytnt compensation o 0 . L 4 s e b h e e e e e e 19
Form 1040-V, 20a Social security benedfits | 20a I 1 I b Taxable amount isee page 24) 200
21 Ctherincome, bst type and amount (see page 24 21
22 Addths amountzin e far right column for ines 7 through 21, This iz your total income 22
. 23 Educator sxpenses oes page 26, ., . . . . |28
AdIUSted 24 Certain business expenses of reserdsts, performing artists. and
Gross foe-basls govemment officlals. Attach Form 2106 or 2106-62 | 24
Income 25 IRA deduction wes pags 260, L . I i)
26 Student loan intersst deduction ses pa e o . . 26
27 Tuition @ fess deduction (see page 29 . . . . . 27
28  Health zawings account deduction. Attach Form 358¢, . 2
29 Boving expenzes., o 5o o o o 29
30 One-half of self-amplcn-ment tax. Attach Schedule SE . . |30
3t Selftemployed health inzurance deductinn isee pags 30 31
32 Selfamploved SEP, SIMPLE, and qualitied plans . . . .32
33 Peonalty on ealy withdigwal of zavinas . . . . . . 33
34a  Aimony pald b Recipient's SSN » : : 34a
35 AddIEs 23 theoudh 242, L 0 L L L L b h e e e e e e e e 35
36 Subtract ine 35 from ies 22, Thiz is your adjusted grossincome , . ., . . P | 36

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 75.

Cal. No. 113208

Formn 1040 004




Form 1040 2004 Fage 2
Tax an d 37 Amount from line 36 @diusted aross INCOME & o 6 « a s s & & 2 x 37
Cre dits 3a8a Theck f D You wers Lo before January 2, 1adl, D Eflind.} Total boxes
if { | Spouse was barn befors Janusy 2. 1940, D Elind. { checked ™ 38a
Standard b if your spouse femizes on a separate retum of you were a dual-status alien, se page 31 and check here B 36
Sﬁ‘_‘i’c“”“ :39 Itemized deductions (fiam Sclwdule A or voul standard deduction (ses left marginy . . 39
40 Subtractline 22 fomiline 37 0 4 4 4 &2 v m e 8 w4 8 w = e s w & w 9w 40
41 If ling 57 iz % oor less, multiphy $3,100 by the total number of exemptions slaimsd on
lirve S I dirs o 107 (25, ses the worksheat ON P32 23 L b b 4 4 e e on el
42 Taxabie income, Subtract fine 41 from line 40 1f line 41 is more than lirs 40, snter -0- 42
43 Tax isse page 33 Check if any tax is from: a D Fornsy 8814 b D Form 4572, . . 43
pade A1, | 44 Alternative minimum tax ee page 250 Aftach Form 4231 | 0 0 & 4 4 4w . s 44
o Alathers |45 AddIinEs 43and dd . & v v 4 s s & = = & 2 = & = s ¥ &« & « o ® 45
Sinals or 46 Foreian tax credit. Attach Fam 1116 if required o . . . L48
& l argr.;‘tlj“!lm 47 Credit for child and dependant care expenses, Attach Form 2441 47
sa.850 |48 credit for the stderly or the disabsled. Attach Schedule R, |48
Rared filing | 49 Bducation cradits. Attach Form s862 . 0 0 L 0 . . 49
{33111:” & 50 Retiremant savings contributions. cradit. Attach Form 8880, . .52
seicdoi 51 Child tax credit (see page 35 0 0 0 L . o -4 . . . 51
g 700 52 Adoption credit. Attach Form 3839 . . . . . . . . LB2
Hzad of 58 Credits from: a [ Form 8248 b []Formessy, . . |58
< et sredits, Theck applicable boxies; a D Form 5300 PE
p Oremssa ¢ [ specity .. L34
Add lirves 46 through 54, These are yow totalcredits . 0 0 . . o . o o . . 55
Subtract line 35 from line 430 i lins 55 i3 more than line 45, enter -0- . . . » 50
Other 57 Self-ermployment tax. Aftach Schedule SE 0 0 v 4 4 4 e 0w e e 4 e *:’7
Taxes Social security and Madicare tax on tip Inconte not reported to employer. Attach Form 4137, . 58
9 Additicnal tax on IRAS, other qualified retirement plans, =to, Attach Form 2329 if requined | 59
60 Advande earned incoms cradit payments from FonmisiW-2 © o 4 . 4 s 4 e . . 80
61 Househald emipdovmant taxss, attach Scheduls H . 0 . L o . & o « & . . 61
G2 Add lines 34 throuagh £, Thig is »ou total tax B 62
Payments 63 Fedelal incame tax vAthheld rom Forms wW-2 and 1osy , . [L63
2004 estimatad tax payments and amourt applied from 2003 retum 64
If wou have @ Earned income credit {EIC) . . . . e e - . . |G5a
4;1’"*(’1"132‘éh Nontaxahle combat pay slection W= | GShl | :
Scheedubs EIC. Ewxcess sccial security and tier 1 RRTA tax withheld isse page 54) 66
Additional child tax cradit. sftach Form 8812, & o . 67
Amcunt paid with request for estension o flle (se2 paas 54 88
&9 Other payments fom: a L 3Form 2430 6 [ Form 4136 ¢ [ Formeees . | 89
70 Adid lines 63, &4, &5a, and 66 throuah &2, These are yourtotal payments . . . . » 70
Refund 71 If fine 70z mcre than line 62, substract fine 62 from fine 70, This is the amaunt »ou overpald i1
Direct deposit? 72a Aamount ofline 71 wouaantrefunded toyoUu |, o L . v s e e« v « 2 a2 2P 72a
See page _:»4 » b Routing number » ¢ Type: D Checking D Savings
E:gf:!n'g ;225' » d Account numbsr 1] I 11
T3 Amount of lips 71 you want applied to your 2005 estimatedtax » I 73 | ;
Amount 74  Amount you owe, Subtract fine 70 from line €2. For detaila on how to pay, e page 55 » 74
You Owe 75 Eztimated tax ponatty oe2 page 32 , L 4 4 e & e e 1 75 [ [ :
Third P arty Do you aart to alloa another person to discuss this returm with the 1RS ©ee page 5617 [ Yes. Complete the following, [ No
H asignee's Phona 1200 [ ificati
Designee 50 o i ey T T T 1]
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Form 1040—Lines 23 Through 25

Adjusted Gross
Income

Line 23

Educator Expenses

I vou were an eligible educator in 2004,
vou canr deduct up to $250 of qualified ex-
penses you paid in 2004, If you and your
spouse are filing jointly and both of you
were eligible educators. the maximum de-
duction is $500. However. neither spouse
cant deduct more than $250 of his or her
gualified expenses. An oligible educator is
a kindergarien through grade 12 teacher.
instructor. counselor. principal. or aide in g
schood tor at least 900 hours during a
school year,

Qualificd expenses include ordinary and
nevessary expeases paid in connection with
books. supphes, equipment tncluding
computer equipment. soflware. and serv-
ices). and other materials used in the class-
roam. An ordinary expense is one that is
common ind accepted i your educational
field. & mecessary expense is one that is
helptul and appropriate Tor your profession
as an educator, An expense doos not have
0 be requited to be considered necessary.

Qualified cxpenses do aot mclude ex-
penses for home schooling or for
nonathletic supplies tor ccurses in health or
physical education. You must reduce your
gualitied expenses by the following
AMOUBLS.

* hxcludable LS. series BE and an-
ings bond interest from Form 8§15,

& Nontaxable gualified tuition program
Carnings.

« Nontaxable carnings from Coverdell
education savings accOunts.

* Any reimbursements you received for
these expenses that were nol reported o
you in Form W-2. box |

For more details. use TeleTax topic 458
{see page Bl

Line 24

Certain Business Expenses
of Reservists, Performing
Artists, and Fee-Basis
Government Officials
Include the following deductions on
line 24.

¢ (Certain business expenses of National
Guard and reserve members who traveled
more than 100 miles from home to perform
services as u Natienal Guard or reserve
member.

Nevd more inforntation or lornm? See page 7.

¢ Ferformmg-arts-related expenses a8 a
qualified performing artst,

* Business expenses of fee-basis state
or Jocal government officials.

For more details. see Form 2106 or
2100-112.

Line 25

If you miade any pondeductible

iRA Deduction
conlributions to a tradiional in-
dividual retirement arrange-

ment (IRA) for 2004, you must

repagt themi on Porm 8606,

I vou made contributions to a tradi-
tivnal IRA for 2004, you may be able w
take an IRA deduction. But you, or your
spouse if filing a joint retumn. must have
had carned income to do so. For IRA pur-
pases, earned income includes alimony and
separate maintenance payments reported
on line 11 A statement should be sent to
vou by May 31.2005. that shows all contni-
butions to your traditional [RA for 2(XK.

Use the worksheet on page 27 to figure
the amount, if any, of your [RA deduction.
But read the following list before you fill in
the workshest.

® 1 you were age 70% or older at the
end of 2004, you cannot deduct any contri-
butions made to your traditional [RA for
2004 or treat them as aoadeductibic contri-
butions.

* You cannat deduct contributions to a
Rath IRA. But you may be able to tuke the
redrement savings contribttons cradit. See
the mstructions for lme 50 on page 36,

I you made comtribidions to

both & traditional IRA and a

Roth IRA tor 2004, do not nse

the worksheet op page 27, In-
stead. see Pub. 5%) to figure the amount, if
any. of vour IRA deduction.

* You cannot deduct elective deferrals
to a 401(k) plan. section 457 plan. SIMPLE
plan. or the federal Thrift Savings Plan.
These amounts are ool included as income
in Form W-2, box 1. But you may be able
to take the retirement savings contrihutions
credit. See the instructions for line 50 on
page 36.

® If you made contributions to your IRA
m 2004 that vou deducted for 2003, do not
inciude them in the worksheet.

® If you received a distribution from a
nongualified deferred compensation plan
or nongovernmental section 357 plan that iy
included tn Form W-2_ box | do naot in-
clude that distnbution on line § of the
worksheet. The distribution should be

- 26 -

shown in Form W-2. box [ If # is not.
contact your employer for the anount of
the distribuhion,

® You must file a joint return to deduet
contributions to your spouse’s JRA. Iinter
the total IRA deduction for you and your
spouse on line 25,

¢ Do not wwlude gualified rolfover con-
iributions in {iguning your deduction. In-
stead, see the instructions for lines [5a and
15b on page 22.

* Do not include trustees’ fees that were
billed separately and paid by you for vour
[RA. These fees can be deducted only as an
itemized deduction on Schedule AL

& }f the total of your IRA deduction on
fine 25 plus any nondeductible contribution
to your traditional IRAs showa on Form
BO06 is less than your tal traditional IRA
contributions for 2004, see Pub. 3% for

special rules.
@ YOu iS¢ start Kking nuomm
required distribotions  from
your traditiomad IRA. I you do not. you
ney have to pay a 30°% additomd tax on
the amount that should have been didrib-
gted. For detals, inciuding how 1o figure
the minimum reguired distfbution. see
Pub. 590.

Were You Covered by a
Retirement Flan?

I you were covered by a retirement plan
(qualified pension. profit-sharing (inchud-
ing 401 (k). annuity. SEP. SIMPLE. cle.y at
work or through self-employment. your
IRA duoduction may be reduced or climi-
nated, But you can still make contributions
taan IRA even if you cannot deduct them.
I any case. the income earned on vour IRA
contributions is pot txed until it is paid to
you.

By April | of the year after the
year in which vou e age 75

The "Retirement plan™ box in Form
W-2, box 13, should be checked if you
were covered by a plan at work even if vou
were nof vested in the plan. You are also
covered by a plan if you were self-em-
ployed and had a SEP. SIMPLE. or guali-
fied retiremient plan.

I you were covered by a retirement plan
and you file Form 2555, 2855-B7, or 815,
or you exclude employer-provided adop-
ton benefits. see Pub. 590 to figure the
amount, i any. of your IRA deduction.

Married persons liling weparately, 1 vou
were not covered by a retirement plan but
YOUT SPOUSE was. you are considered cov-
ered by a plan gnless you lived apart from
your spouse for aff of 20404,



.
5
SCHEDULES A&B Schedule A—Itemized Deductions e
s {Schedule B is on back} 2004
Copatment of the Traasury Altactunent
Intemal Fevenus Savice (99} » Attach to Form 1048, ¥ See Instructions for Schedules A and B {Form 1040} Saquenca No. 07
Name(ss shown on Form 1040 Your sacial security nunber
Medical Caution. Do nct include expensas reimbursed o paid by athars. -
and 1 Medical and dental expenses (see page A-2F . . . 1
Dental 2 Enter ameunt from Form 1040, line 37 |21 |
Expenses 3 Multiply line 2 by 7.5% (075, . L . . L . . . 3 :
4 Sultract line 2 from line 1. K line 3 is more thantine 1. &nter -0- . . . . . _ 1 4
Taxes You 5 State and local {check only one box):
Paid a [ ncome taxss. or . 5
P b [J General sales taxes isee page A2 |
pags: A2 6 FRealestatstaxes 5ee Page A-3h & 4 v« 0 = » 6
7 Personal propenty taxes . 4 4 4 4 e s o« o« s 7
8  Other taxes. List type and amount W ... f_
8
9 Addlinesathwouah® . . . . . . . . . . . e —— .
Interest 10 Howme mortgage interest and points raported to you on Form 1093 | 190
You Paid 11 Home mortgags interast not reportad to you on Form 1698, If paid
e te the person from whom you bought the home. see page A-4
A &=l and show that person’s name. identfying no., and addraes B
e I T
12 Points not reported to you on Form 1092, See page A-4
e for spacial rules . . . L . . . . ... . . |12
dedi tibe, 13 Investment interest. Attach Form 4932 if required. (See
page A-dd . L L . . e e e e e e e e . 13
14 Addiines 10 throtiah 13 L L L L L . L i i h e e x s e s e e e |14
Gifts to 15 Gifts by cash or check. If you made any gift of $250 or
Charity more, sespage A3 . L L L L . . . . . . . 15
Heoumadza 16  Othet than by cash or check. f any gift of $250 or more, i
gift and 4ot @ se page A-4. You must attach Form 8283 if over 3500 } 16

tenefitfor t. 47 Carryaver from priot year |

iy N KT

18 A Iines 15E0UAh 17 o o v v v . 4 e e e e a o+ e e . .. |18

Casualty and
Thefl Losses 19 Casualty or theft losses). Aftach Form 4684, See page A5 , , . . . . . | 19

Job Expenses 20 Unraimbused employee expenses—ob tavel. union

and Meost duss. job education, etc. Attach Form 2106 or 2108-E2
Gther it required. 1See page A6 P
Miscellaneous . 3
Deductions . e, 20
21 Taxprepaationfees. . . . . . . . . . . . 21
22 Othar expensss—invastment. safe deposit box, ete. List g
E type and amount » S ——

23 Addlines 20 through - e e .
24 Enter amount from Form 1040, line 37 |24 |

25 Rultiply line 24 by 2% 1020 . . . 25

26 Subdtact lins 25 from line 25 i line 2’~|< morw than H.ne 2%, entsr -D- . . | 26
Other 27 Other——trom list on page A-6. List type and amount B ..o eeecmeeeeaee
Kiscellaneous 5
Deductions 27
Total 28 I3 Form 1040 Jine 37, over $142 700 (over $71.350 if martied tiling separataly)?
itemized [0 No. Your deduction is not limited. Add the amounts in the far right celunn
Deductions for fires 4 through 27, Also. enter this amount on Fomi 1040, line 39, %

[ Yes. vour daduction may ba limited. See pags A-G for the amount to entsr,

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 11330X Schedute A {Form 1040} 2004



Line 20

Unreimbursed Employee
Expenses

Foter ihwe todal cxdinary and mecesaaty jol
S sCE WU !:cud o which you were oot
reimbugad. (Amounts your ernployer in-
hoded in heac 1 od vour Fonm W2 are not
woisidered relmbupsemetits.

Anordingry eapense 18 o thal s com-
e sy accéprad i pour Tield of trade,
bosiness, v peedession,. A aocessary ex-
pense is owe that is helpful s appropriate
o youl bilsingss, AN expense does not
lawd to b requitad o be consclensd pecss-
SAIY.

Bt vou must 11w oand sttach Form
hiveci) either 1 o v 23 next applizs.

1oYon clann any travel lanspoiation,
el oo citertabatenl expensas for your
jnb.

20 Yo emplover padd vou foe agy of
you joby expenses rept bl an e I3

vou iy b alde o e Fonn

2I-E A st

W von de ot have 1o file Foon 2106 o
26T, Dist e tvpe and amount of each
wxpense o the doftad lines wext o line 20,
IY wou nead nese space. attach a statement
shivwing the type and agomn ol wach ex-
pense. Bnter o dal on line 20

g Ty poi inchede o Nae 20 any

pdi ator CXMERSCS Yo e
D

I i wsad your aReR velicle
a2 ahove does o apnly,

duvied on Moan NG laee 23,

Faamples of other expenses by inclide
v Line 200 are:

* Satety eyuipment. small ocds, and
stupgpdios meaded bor wour g

+ Ulnifonms requingd by wour employer
that e m suibable for otdinary v,

» Protedive clothing required in wouc
work, stch as had hats, safety shoes, and
shanson,

e Physical examinations squired by
voty anployer.

¢ Des o podesional organizalions
and Clamibers of comimaee,

* Subwor plions o professional jourials.,

o Four oo auployment agencies and
Gther cods boc dock 108 a e pobin sour
ol occupation. eves i vomdonnt geta
tew juiby,

» Ceain business use of part ol »our
home. For details, including liemits that ap-
ply. e TeleTax topy 81K e page 3 of
!_‘he Form 1040 instructionsy or see Pub.
ANT.

* Ulerain sducational expenses. Forde-
ails, use TeleTax wopic 313 fsee page 8 ol
the Form 1040 instructions) o see Pub.
470, Reduce your educabonal expeuses by
any wtition and fees deductia woa claimaxd
o Fonn 1048, line 27,

Youmay heak n rake d oedi

Av vour edications! expenses
instemd of g deducieen. Ser
Foear 8862 for detais.

Line 21

Tax Preparation Fees

Later the fozs you {xxid for prapataliva of
youtr fax cen, incloding tees paid for 1l
g vour rduim electronically. 10 vou paid
your kax by coedit cand, do ol inchude the
convetience foe wou were charpal.

Line 22
Other Expenses

Fater the total amount you paid ko peeduce
of colledt Eaxable moome and manage o
pectect progrecty held Tor carging income.
But do ot include any persoual expenses.
Lixt the type and socund of each expense
o the dotled Ties pext 1o e 23, Ilf you
nead moee space, stlach a statement showy-
ing the type and amount G each sxpense.
Fater ome total ca line 220

Exarnpdes of expenses 10 include on line
VY e
JROAR (¥ N

¢ Certain legal and accounting fees,

* Clerical balp and ol e wemi.

o Cusbodial thor example, st account}
fees.

* Your share of the nvestment ex-
peases of a regulated mvestmen company.

» Cerain lossos on aonfedeclly insrad
depasits it an igsobvwent or bankni fisn-
clal iustitation. For details. inchoding Himits
il apply. see Puh 529,

+ Casualty and thefl losses of pm‘]vn}'
wsed in pu"lrupmi;; serVices as i mployes
frun Foom 3684, lines 32 and b, o Foun
4797 line 184

o Deduction Ton sepavaient of amennts
uniker a cladim of dght i 530 08 loss,

Other Miscellaneous
Deductions

Line 27

Only e esypeoses ided pexi can be de
docted enn this line. List the type and
amoint of each expense v e dotiad foes
next 0 line 2701 vou need more speice,
allach o stabement showing the vpe and
amoit of sach expense. Foter caw botal ou
e 27,

. i‘.;ullhlillg%. losses, buloady to e ex-
et of pal ng winnigs vepvial om
Togm HEO ine 21,

o Casuvaly and  thell losses ol
income -procducing  propedy from Form
4684, lines 32 anid 386, o0 Foa 4395 fine
184

o Padesal estale lax o6 iworhe o te
spuct of a devadent

& Aaorizabde bond preminm on koads
acquired betore Gotober 23, 1oma,

e Deduction [or repavinent of simmnts
unider g claim of dght if over 3000 See
Pub 525 [ ikatails.

* Uegain unrecovered inveshment in 4
pension.

& Impainment-elated work capetses of
adisablad pemson,

For imore detusils. see Pub, 324

Total itemized
Deductions

Line 28

| B the waor kshaet om page 13- Lo diguee twe
armoani Lo enter oo line 2% 38 the amsount o
Form 1040y, lige A7, is ower SEA2. 700
U877 L3804 maniad Hling separaely o




VilI. CORRESPONDENCE

Audi Punzalan

“From:  'Beb Klitzkie' <bob@bobsoffice.orgs
To: "Artllagan' <ilagan@mail gov .o g
Sent: Friday. February 11 2005 720 AM

Attach: Letier ¢ Al ilagan.coc: Bill 13 (LS8! - Substiute Bill coc
Subject: Bill 12

Art,

As per our conversation vesterday, I'm transmitting a letter and substitute bill
concerning vour objection to bill 13, 1 submit that the substitute bill meets vour
objection re a poiential double benefit for taxpavers who deduct unreimbursed
bhusiness expensces.

Your cndorscmgn; c.)f the “piggvback” aspect of the bill would tend answer questions
as o why the eligibility for the rebate s limited.

Bols
Robert Klitzkie
Sendator,

2% Guam Legislature

*+% F.mail attachment below



Bob’s Office

The Office of Senator Robert Klitzkie

197 Hernan Cortes Ave., Suite A-1
Hagatna, Guam 96910

(671) 472-9355 ¢ bob@bobsoffice.org ¢ www.bobsoffice.org

February 11, 2005

Artemio Ilagan, Director
Department of Revenue & Taxation
P.O. Box 23607

G.M.F., GU. 96921

RE: BILL 13 (LS) AN ACT TO ENACT A NEW 11 GCA CH. 43 TO CREATE TAX
REBATES FOR EDUCATOR EXPENSES AND ENACT THE EDUCATOR APPRECIATION
ACT OF 2005

Dear Mr. Ilagan:

Thank you for being so responsive to Bill 13 for the public hearing held on January 25, 2005. In
consideration of your testimony submitted to the Committee on Finance, Taxation and Commerce, |
have decided that the definitional section of the bill must be amended. You highlighted concerns of
the potential for taxpayers to receive “double benefits” by itemizing the excess (line 20, Schedule A
form) over the $250 deduction (line 23, form 1040), while also qualifying for the $500 rebatc provided
by Bill 13. To address this issue, set out below is the underscored amendment 1o subsection (b) of
§4302:

§4302. Definitions. The definitions set forth herein shall govern the construction and interpretation
of this chapter;
(b) Qualified expenses means unreimbursed expenses exceeding $250 less any
unreimbursed employee expenses upon which _a deduction from adjusted gross
income_is based that an eligible educator paid or incurred for books, supplies,

computer equipment (including related software and services), other equipment,
and supplementary materials that the educator used in his or her classroom. For courses in
health or physical education, expenses for supplies are qualified expenses only if they

are related to athletics.

A substitute bill incorporating the amendment has been drafted and included in the draft committee
report to be submitted to the Chairman of the Committee on Finance, Taxation, and Commerce.

I"d appreciate any additional comments you have on the bill.
Sincerely,

Senator Robert Klitzkie
28" Guam Legislature



